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INDEPENDENT AUDITORS’ REPORT

TO THE MEMBERS OF
SPREE HOTELS AND REAL ESTATE PRIVATE LIMITED

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of SPREE HOTELS AND
REAL ESTATE PRIVATE LIMITED (“the Company”), which comprise the Balance Sheet as at
March 31, 2022, the Statement of Profit and Loss (including Other Comprehensive Income), the
Statement of Changes in Equity and the Statement of Cash Flows for the year ended on that date
and a summary of significant accounting policies and other explanatory information (hereinafter

referred to as the “standalone financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid staredalone financial statements give the information required by the Companies Act,
2013 (“the Act”) in the manner so required and give a true and fair view in conformity with the
Indian Accounting Standards prescribed under Section 133 of the Act read with the Companies
(Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31, 2022
and its profit, total comprehensive income, changes in equity and its cash flows for the year ended
on that date. ~

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards
on Auditing (“SA”s) specified under Section 143(10) of the Act. Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the Standalone
Financial Statements section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India (“ICAI”) together
with the ethical requirements that are relevant to our audit of the standalone financial statements
under the provisions of the Act and the Rules made thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the ICAI's Code of Ethics. We
believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for
our audit opinion on the standalone financial statements.
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the standalone financial statements of the current period. These matters were
addressed in the context of our audit of the standalone financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters. We have
determined the matters described below to be the key audit matters to be communicated in our

report.

1 Revenue recognition
In cases, where the company has entered into contracts to manage the properties of clients,
revenue and expenses being reimbursed relating to such properties are net off from the revenue.

The client reimburses the Company for all the gross operating expenses net of gross revenue
incurred by the company in connection with the performance of its obligation under the respective
agreement.

.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Management Discussion and Analysis, Board’s Report
including Annexures to Board’s Report, Business Responsibility Report, Corporate Governance
and Shareholder’s Information, but does not include the consolidated financial statements,
standalone financial statenlents and our auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially
inconsistent with the standalone financial statements or our knowledge obtained during the course

of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this

other information, we are required to report that fact. We have nothing to report in this regard.

Management’s Responsibilities for the Standalone Financial Statements
The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these standalone financial statements that give a true and fair

view—of the financial position, financial performance, including other comprehensive income,

[~ agcounting principles generally accepted in India. This responsibility also includes maintenance of
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adequate accounting records in accordance with the provisions of the ‘Act for safeguarding the
assets of the Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the standalone financial
statements that give a true and fair view and are free from material misstatement, whether due to

fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting
pl’OCt‘SS.

e
Auditor’s Responsibilities for the Audit of the Standalone Financial Statements
Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these standalone financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

. Obtain an understanding of internal financial control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Act, we are also responsible for expressing our opinion on whether the Company has

adequate internal financial controls system in place and the operating effectiveness of such
controls.
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. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the standalone
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a
going concern.

. Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements

represent the underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that,
individually ®r in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the standalone financial statements may be influenced. We consider
quantitative materiality and qualitative factors in

(i) planning the scope of our audit work and in evaluating the results of our work; and

(i) to evaluate the effect of any identified misstatements in the standalone financial statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the standalone financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.
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Report on Other Legal and Regulatory Requirements
As required by Section 143(3) of the Act, based on our audit we report that:

1.

a.

We have sought and obtained all the information and explanations which to the best of

our knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the

Company so far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive

Income, Statement of Changes in Equity and the Statement of Cash Flows dealt with by

this Report are in agreement with the books of account.

In our opinion, the aforesaid standalone financial statements comply with the Ind AS

specified under Section 133 of the Act.

On the basis of the written representations received from the directors as on March 31,

2022 taken on record by the Board of Directors, none of the directors is disqualified as on

March 31, 2022 from being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of

the Company and the operating effectiveness of such controls, refer to our separate

Report in “Annexure A”. Our report expresses an unmodified opinion on the adequacy

and operating effectiveness of the Company’s internal financial controls over financial

reporting.

With respect to the other matters to be included in the Auditor’s Report in accordance

with the requirements of section 197(1 6) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations

given to us, thegemuneration paid by the Company to its directors during the year is in

accordance with the provisions of section 197 of the Act.

With respect to the other matters to be included in the Auditor’s Report in accordance

with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our

opinion and to the best of our information and according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial
position in its standalone financial statements.

ii. The Company has made provision, as required under the applicable law or
accounting standards, for material foreseeable losses, if any, on long-term contracts
including derivative contracts.

iii. There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company.

iv. (a) The Management has represented that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been
advanced or loaned or invested (either from borrowed funds or share premium or
any other sources or kind of funds) by the Company to or in any other person or
entity, including foreign entity (“Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or

indirectly lend or invest in other persons or entities identified in any manner
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whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(b) The Management has represented, that, to the best of its knowledge and belief,
no funds (which are material either individually or in the aggregate) have been
received by the Company from any person or entity, including foreign entity
(“Funding Parties”), with the understanding, whether recorded in writing or
otherwise, that the Company shall, whether, directly or indirectly, lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries;

(c) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us
to believe that the representations under sub-clause (i) and (ii) of Rule 11(e), as
provided under (a) and (b) above, contain any material misstatement.

.

V. Nodividend is declared by the company for the financial year 2021-22.

2 As required by the Companies (Auditor’s Report) Order, 2020 (the “Order”) issued by the
Central Government in terms of Section 143(11) of the Act, we give in “Annexure B” a

statement on the matters specified in paragraphs 3 and 4 of the Order.

=

Fhr R P AN & Associates LLP

Chartered Accountants

CA. Rpjat Nahata
Designated Partner
Membership number. 229980
Place: Bangalore

Date: 25t May 2022

UDIN: 22229980A]RTGJ6847
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Annexure “A” to the Independent Auditor’s Report

(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’ section
of our report to the Members of Spree Hotels And Real Estate Private Limited of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of sub-section
3 of Section 143 of the Companies Act, 2013 (the “Act”)

We have audited the internal financial controls over financial reporting of Spree Hotels And Real
Estate Private Limited (the “Company”) as of March 31, 2022 in conjunction with our audit of the
standalone Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls _

The Management of the Company is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India (the “ICAI”). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over
financial reporting of the Company based on our audit. We conducted our audit in accordance
with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) issued by the ICAI and the Standards on Auditing prescribed under Section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
xists, and testing and evaluating the design and operating effectiveness of internal control based
ori._“é!fte assessed risk. The procedures selected depend on the auditor’s judgment, including the

T L il
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assessment of the risks of material misstatement of the financial statements, whether due to fraud

or error.

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial

reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company’s internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements m accordance with generally accepted accounting principles, and that receipts and
expu‘tdltures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company’s

assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent lithitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.
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Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as
at March 31, 2022, based on the criteria for internal financial control over financial reporting
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
ICAL

For RP A N & Associates LLP
Chartered Accountants

Designated Partner
Membership number. 779980
Place: Bangalore

Date: 25t May 2022

UDIN: 22229980AJRTGJ6847
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Annexure ‘B’ to the Independent Auditor’s Report

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of

our report to the Members of Spree Hotels And Real Estate Private Limited of even date)

To the best of our information and according to the explanations provided to us by the Company

and the books of account and records examined by us in the normal course of audit, we state that:

1.

4

In respect of the Company’s Property, Plant and Equipment and Intangible Assets:

(@) (A) The Company has maintained proper records showing full particulars, including

()

quantitative details and situation of Property, Plant and Equipment and relevant details
of right-of-use assets.
(B) The Company has maintained proper records showing full particulars of intangible

assets.

The Company has a program of physical verification of Property, Plant and Equipment
and right-of-use assets so to cover all the assets once every three years which, in our
opinion, is reasonable having regard to the size of the Company and the nature of its
assets. Pursuant to the program, certain Property, Plant and Equipment were due for
verification during the year and were physically verified by the Management during the
year. According to the information and explanations given to us, no material

discrepancies were noticed on such verification.

Based on our examination of the property tax receipts and lease agreement for land on
which building is constructed, registered sale deed / transfer deed / conveyance deed
provided to us, we report that, the title in respect of self- constructed buildings and title
deeds of all other immovable properties (other than properties where the company is the
lessee and the lease agreements are duly executed in favour of the lessee), disclosed in
the financial statements included under Property, Plant and E.quipment are held in the
name of the Company as at the balance sheet date.

The Company has not revalued any of its Property, Plant and Equipment (including

right-of-use assets) and intangible assets during the year.

No proceedings have been initiated during the year or are pending against the Company
as at March 31, 2022 for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder.

ii.(a) As per the written representation received, management has carried out physical

verification of inventory at reasonable intervals and no material discrepancies were

=¥,
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iv.

Vi.

1.

(b) The Company has not been sanctioned working capital limits in excess of | | 5 crore, in
aggregate, at any points of time during the year, from banks or financial institutions on the
basis of security of current assets and hence reporting under clause 3(ii)(b) of the Order is
not applicable.

The Company has not, during the year, made any investments in, given any guarantee or
security or granted any loans or advances which are characterised as loans, unsecured or
secured, to LLPs, firms or companies or any other person.

(a) The Company has not provided any loans or advances in the nature of loans or stood
guarantee, or provided security to any other entity during the year, and hence reporting
under clause 3(iii)(a) of the Order is not applicable.

(b) In our opinion, the investments made and the terms and conditions of the grant of
loans, during the year are, prima facie, not prejudicial to the Company’s interest.

(¢) In respect of loans granted by the Company, the schedule of repayment of principal and
payment of interest has been stipulated and the repayments of principal amounts and
1'ecei§t"s of interest are generally been regular as per stipulation.

(d) In respect of loans granted by the Company, there is no overdue amount remaining
outstanding as at the balance sheet date.

(¢) No loan granted by the Company which has fallen due during the year, has been
renewed or extended or fresh loans granted to settle the overdues of existing loans given to
the same parties.

(f) The Company Thas not granted any loans or advances in the nature of loans either
‘repayable on demand or without specifying any terms or period of repayment during the
year. Hence, reporting under clause 3(iii)(f) is not applicable.

The Company has not provided any guarantee or security or granted any advances in the
nature of loans, secured or unsecured, to companies, firms, Limited Liability Partnerships
or any other parties.

The Company has complied with the provisions of Sections 185 and 186 of the Companies
Act, 2013 in respect of loans granted, investments made and guarantees and securities
provided, as applicable.

The Company has not accepted any deposit or amounts which are deemed to be deposits.
Hence, reporting under clause 3(v) of the Order is not applicable.

The maintenance of cost records as not been specified by the Central Government under sub-
section (1) of section 148 of the Companies Act, 2013 for the business activities carried out by
e Company. Hence, reporting under clause (vi) of the Order is not applicable to the

f\mpany.
)
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vii. Inrespect of statutory dues:

(a) In our opinion, the Company has generally been regular in depositing undisputed
statutory dues, including Goods and Services tax, Provident Fund, Employees” State
Insurance, Income Tax, Sales Tax, Service Tax, duty of Custom, duty of Excise, Value
Added Tax, Cess and other material statutory dues applicable to it with the appropriate
authorities.

(b) There were no undisputed amounts payable in respect of Goods and Service tax,
Provident Fund, Employees’ State Insurance, Income Tax, Sales Tax, Service Tax, duty of
Custom, duty of Excise, Value Added Tax, Cess and other material statutory dues in
arrears as at March 31, 2022 for a period of more than six months from the date they
became payable.

viii. There were no transactions relating to previously unrecorded - income that have been
surrendered or disclosed as income during the year in the tax assessments under the Income
Tax Act, 1961 (43 of 1961).

ix. (a) Tht?tOI‘ﬂpan_x_f has not taken any loans or other borrowings from any lender. Hence
reporting under clause 3(ix)(a) of the Order is not applicable.
(b) The Company has not been declared wilful defaulter by any bank or financial institution
or government or any government authority.
(¢) The Company has not taken any term loan during the year and there are no outstanding
term loans at the beginning of the year and hence, reporting under clause 3(ix)(c) of the
Order is not applicable.
(d) On an overall examination of the financial statements of the Company, funds raised on
short-term basis have, prima facie, not been used during the year for long-term purposes by
the Company.
(¢) On an overall examination of the financial statements of the Company, the Company has
not taken any funds from any entity or person on account of or to meet the obligations of its
subsidiaries.
(f) The Company has not raised any loans during the year and hence reporting on clause
3(ix)(f) of the Order is not applicable.

. (a) The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) during the year and hence reporting under clause 3(x)(a) of the
Order is not applicable.

(b) During the year, the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully or partly or optionally) and hence
,}E orting under clause 3(x)(b) of the Order is not applicable.
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x1.

Xii.

X1ii,

xiv,

XV.

XVi.

XVII.
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(@) No fraud by the Company and no material fraud on the Compan_y has been noticed or

reported during the year.

(¢) No report under sub-section (12) of section 143 of the Companies Act has been filed in
Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014
with the Central Government, during the year and upto the date of this report.

(d) We have taken into consideration the whistle blower complaints received by the
Company during the year (and upto the date of this report), while determining the

nature, timing and extent of our audit procedures.

The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order js
not applicable.

In our opinion, the Company is in compliance with Section 177 and 188 of the Companies
Act, 2013 with respect to applicable transactions with the related parties and the details of
related party transactions have been disclosed in the standalone financial statements as
required by the applicable accounting standards,

s
(a) In our opinion the Company has an adequate internal audit system commensurate with
the size and the nature of its business.
(b) The provisions of internal audit js not applicable to the company.

In our opinion during the year, the Company has not entered into any non-cash transactions
with its Directors or persons connected with its directors, and hence provisions of section 192
of the Companies Act, 2013 are not applicable to the Company.

(a) In our opinion, the Company is not required to be registered under section 45-1A of the
Reserve Bank of India Act, 1934. Hence, reporting under clause 3(xvi)(a), (b) and (c) of the
Order is not applicable.

(b) In our opinion, there is no core investment company within the Group (as defined in the
Core Investment Companies (Reserve Bank) Directions, 2016) and accordingly reporting
under clause 3(xvi)(d) of the Order is not applicable.

The Company has incurred cash losses of INR 5.67 Million during the financial year covered
by our audit and NIL in the immediately preceding financial year.

There has been no resj nation of the statutory auditors of the Com dany during the vear.
(& o4 i‘ o O o

On the basis of the financial ratios, ageing and expected dates of realisation of financial assets
and payment of financial liabilities, other information accompanying the financial statements

3\(51 our knowledge of the Board of Directors and Management plans and based on our

Xamination of the evidence supporting the assumptions, nothing has come to our attention,
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which causes us to believe that any material uncertainty exists as on the date of the audit
report indicating that Company is not capable of meeting its liabilities existing at the date of
balance sheet as and when they fall due within a period of one year from the balance sheet
date. We, however, state that this is not an assurance as to the future viability of the
Company. We further state that our reporting is based on the facts up to the date of the audit
report and we neither give any guarantee nor any assurance that all liabilities falling due
within a period of one year from the balance sheet date, will get discharged by the Company

as and when they fall due.

xx. The provisions of section 135 of the Companies Act, 2013 relating to Corporate Social
Responsibility is not applicable to the company and accordingly reporting under clause
3(xx) of the Order is not applicable.

For RP A N & Associates LLP
Chartered Accountants

Firm Reéfstration umber: 5200364

Desigrated Partner "
Membership number. 229980
Place: Bangalore

Date: 25t May 2022

UDIN: 22229980AJRTGJ6847
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Independent Auditors' Review Report on the Special Purpose Interim IND AS Financial Information

Review Report to
The Board of Directors

Spree Hotels And Retail India Private Limited

1. We have reviewed the accompanying statement of audited Special Purpose Interim IND AS
Financial Information of Spree Hotels And Retail India Private Limited (the "Company") for the
year ended March 31, 2022 and year to date from April 01, 2021 to March 31, 2022 (the
‘Statement") attached herewith, being submitted by the Company to the group auditors of Easy
Trip Planners Limited, pursuant to their review of the consolidated financial results for the year
ended March 31, 2022.

2. This Statement, which is the responsibility of the Company's Management and approved by the
Company's Board of Directors, has been prepared in accordance with the basis of preparation as
detaileddn note 2 to the accompanying Special Purpose interim IND AS Financials Information.
Our responsibility is to express a conclusion on the Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review

Engagements (SRE) 2410, "Review of Interim Financial Information Performed by the
Independent Auditor of the Entity" issued by the Institute of Chartered Accountants of India.
This standard requires that we plan and perform the review to obtain moderate assurance as to
whether the Statement is free of material misstatement. A review of interim financial information
consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Standards on Auditing and consequently does
not enable us to obtain assurance that we would become aware of all significant matters that

might be identified in an audit. Accordingly, we do not express an audit opinion.

4. Based on our review conducted as above, nothing has come to our attention that causes us to
believe that the accompanying Statement, prepared in accordance with the basis of preparation
as detailed in Note 1 to the accompanying special purpose IND AS financial information, has not
disclosed the information required to be disclosed in the manner in which it is to be disclosed, or

that it contains any material misstatement.
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Other Matters

5. This Special Purpose Interim Ind AS Financial Information has been prepared by the Company's
Management solely to assist the management of Easy Trip Planners Limited in the preparation of
their respective consolidated financial results for the year ended March 31, 2022 pursuant to the
requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 (as amended), including relevant circulars issued by the SEBI from time to time
and their auditors in their review of such consolidated financial results and therefore it may not
be suitable for other purpose. This review report is solely for the aforementioned purpose, and
accordingly should not be used, referred to or distributed for any other purpose or to any other
party without our prior written consent. Further, we do not accept or assume any liability or any
duty of care for any other purpose for which or to any other person to whom this review report is
shown or into whose hands it may come without our prior consent in writing.

For RP A N & Associates LLP
Chartered Accountants
Firm registration number: S200364

CA Rajat Nahata : i
Designated Partner
Membership No.: 229980
Place: Bangalore

Date: 25 May 2022

UDIN: 22229980AKYNX]5124



Spree Hotels And Real Estate Private Limited
CIN: USSIMKAZ010PTCO53395

Standalone Balance Sheet as at March 31, 2022
(Amount in INR million, unless otherwise stated)

Particulars Notes AR i Are
March 31,2022 March 31, 2021 April 01, 2020
ASSETS
L. Non-current assets
() Property, plant and equipment 3 222 1.00 0.33
(b) Intangible assets 4 0.04 0.04 0.01
(c) Financial assets
(1) Other financial assets 5 7.29 1.04 0.42
(d) Other non-current assets 6 302 0.33 -
() Deferred tax asset (net) 25 1.13 1.39 1.12
Total non-current assels 15.70 3.80 1.88
IL Current assets
{a)Inventory F 2.62 - -
(b) Financial assets
(1) Trade recervables 9 20015 16.03 1686
(11) Cash and cash equivalents 8 B.55 803 339
{1i1) Other bank balances 8 - 3.50 1.00
(€} Other current assets 6 144 0.61 0.52
{d) Current Tax assel (net) 25 iR3 214 358
Total current assets 36.59 30,31 25.35
Total Assets (1+11) 52.29 34.11 27.23
EQUITY AND LIABILITIES
1L EQUITY
(a) Equity share capital 114 0.50 050 0.50
(b) Other equity
{1} Retained eamings 11 15.16 2142 16.67
15.66 21.92 1717
b
LIABILITIES
IV, Non-current liabilities
(a} Provisions 12 2.96 0.49 041
Total non-current liabilities 2.96 0.49 0.4

V. Current liabilities

(a) Financial liabilities
(i) Borrowing 14 17.51 = -
(1) Trade payables
Total outstanding dues of micro enterprises and small enterpnises; “ 5
Total outstanding dues of ereditors other than micro enterprises and

small enterprises 1% 352 B b3y
{1y Other financial liabilities 16 9.00 68l 507
(b) Contract labilities 17 0.09 004 002
(¢) Provisions 12 .22 1.97 1.74
(d) Other current habilities 13 233 1.82 o
Total current liabilities 33.67 11.70 9.65
Total Liabilities 36.63 12.19 HLO6
Total Equity and Liabilities (II1+1V+V) 52,29 34.11 3723
Summary of simiticant accounting policies 2
The accompanying notes are an integral part of the financial statements
As per our report of even date
Mis, RPAN & Associates LLP For and on behalf of the Board of Directors of

Chartered Aecountants
\ Spree Hotels And Real Estate Privpae Limited

ICAL fitm regisiration mimber!

{shant Pitti

/ fliant Pittie
Dhrector ¥ Director

DN 02172265 DIN: 03136369

Membership Mo 229980

Place: Bangalore
Date. May 25. 2022



Spree Hotels And Real Estate Private Limited

CIN: US5101KA2010PTC053395

Standalone Statement of Profit and Loss for the year ended March 31, 2022
(Amount in INR million, unless otherwise stated)

For the year ended For the year ended

Ty I March 31,2022 March 31,2021
I Revenue from operations 18 60.83 47.97
i1 Other income 19 0.72 0.60
1 Total income (I + IT) 61.55 48.57
v Expenses
Cost of material consumed 20 1.86 2.53
Employee benefits expense 21 52.97 35127
Finance costs 22 0.69 0.04
Depreciation and amortization expense 23 0.36 0.11
Other expenses 24 1177 4.08
Total expenses 67.65 42.03
Vv Profit before tax from continuing operations (111-1V) (6.10) 6.54
Vi Tax expense: 25
Current tax - 1.98
Deferred tax charge/(credit) 0.26 (0.26)
Total tax expense 0.26 kot
Vil Loss/profit for the year (V-VI) (6.36) 4.82

VIl Ofter Comprehensive Income
Items that will not be reclassified to statement of
profit and loss in subsequent periods
Re-measurement gains/ (losses) on defined benefit plans 0.14 (0.09)
Income tax relating to items that will not be

26

¥ 0.02
reclassified to profit and loss s
Other comprehensive income/(loss) for the year, net of tax 0.10 {0.07)
IX Total comprehensiye income of the year, net of tax (VII+VIII) (6.26) 4.75
Total Earnings/(Loss) per share: (INR) [face
value of share INR 10]
Basic and Diluted 27
Computed on the basis of total profit for the year (127.27) 96.39
Summary of significant accounting policies 2
The accompanying notes are an integral part of the financial statements
As per our report of even date
M/s. R P A N & Associates LLP For and on behalf of the Board of Directors of

Chartered Accountants
Spree Hotels

nd Real Estate Private Limited

ICAI firm registration number:=-$2003 .

N A
per Rajat Nahata

shant Pitti SV nt Pittie
Partper Director Director

Membership No.: 229980 DIN: 02172265 DIN: 03136369

Place: Bangalore
Date: May 25, 2022



Spree Hotels And Real Estate Private Limited

CIN: USSIO1KA2010PTC053395

Standalone Statement of Cash Flows for the year ended March 31, 2022
(Amount in INR million, unless otherwise stated)

o For the year ended Far the year ended
Particulars ; 4
March 31, 2022 March 31, 2021
A Cash flow from operating activities
I Profit before tax from continuing operations (6.10) 6.54
Profit / (Loss) before tax from discontinued operations - -
Profit before tax (6.110) 6.54

2 Adjustments to reconcile profit before tax to net cash flows:

Depreciation and amortization 0.36 0.11
Advance written off - 0.01
Finance cost 0.62 0.03
Interest income from
- Un deposits with bank (0.27) (0.39)
Liability no longer required written back and Claims written back (0.14) (0.18)
0.57 (0.42)
3 Operating profit before working capital changes (1+2) (5.53) 6.12

4 Working Capital adjustments:

Decrease / (Increase) m trade receivables (4.13) 083
Decrease / (Increase’ in inventories (2.62) -
Decrease / (Increase) in financial assets (6.25) (.62}
(Increase) in other assels (5.52) (0.43)
(Decrease) / Increase in trade payables 2,46 .00
Increase in other financial liabilities 233 1.93
(Decrease) in contract habilities 004 0.63
Increase in provisions 1.72 0.30
Ingrease / (Decrease) in other current liabilities 051 .05
Net changes in working capital (11.46) 2.09
5 Net cash flows from operating activities (3+4) (16.99) 821
6 Direct taxes paid (net of refunds) (1.69) (0.53)
7 Net cash flows from operating activities (5-6) (18.68) 7.68

B Cash flow from in;s:tin;: activities;

Proceeds trom sale of property, plant and equipment (1.5% (0.90)
Investments in bank deposits (having original maturity of more than three months) 3.50 (2.50)
Interest received 0.18 0.39
Net cash used in investing activities: 2,09 (3.01)

(This space has been mtentionally left blank)




Spree Hotels And Real Estate Private Limited

CIN: US5101KA20M0PTCO53395

Standalone Statement of Cash Flows for the year ended March 31, 2022
(Amount in INR million, unless otherwise stated)

Particulars For the year ended For the year ended
: March 31, 2022 March 31, 2021

C  Cash flow from financing activities:

Proceeds from current borrowings 17.49 -
Finance costs paid (0.38) (0.03)
Net cash flows used in financing activities: 17.11 (0.03)
D Net decrease in cash and cash equivalents .52 4.64
(A+B+C)
E  Cash & cash equivalents as at the beginning of the year 8.03 3.39
Cash & cash equivalents as at the end of the year (D+E) 8.55 8.03

Cash and cash equivalents comprises:

Cash on hand o 0.00
Balances with banks:
- Current account 5.53 1.55
- Deposit account (with original maturity of three months or less) 2.91 6.48
Total cash and cash equivalents (Refer note 9) }-:.j 8.03
Summary of significant accounting policies 2

The accompanying notes are an integral pant of the financial statements
As per our report of even date

M/s. R P AN & Associates LLP For and on behalf of the Board of Directors of
Chartered Accountants

Spree Hotels And Real Estate Private Limited
ICAI firm registration number; S2

per RAjat Nahata
Partper
Membership No.: 229980

Nishant Pitti ikant Pittie
Director Director
DIN: 02172265 DIN: 03136369

Place: Bangalore
Date: May 2§, 2022



Spree Hotels And Real Estate Private Limited
CIN: USS5101KA2010PTC053395

Standalone Statement of Changes in equity for the year ended March 31,2022

All amounts in INR million (unless otherwise stated)
(a) Equity Share Capital

Particulars

Balance as at April 01, 2020

Add: Changes in equity share capital during the year
Balance as at March 31,2021

Add: Changes in equity share capital during the year
Balance as at March 31, 2022

*Refer Note 10(b)(ii)

(b) Other Equity

Balance as at April 1,2019
Add: Profit for the year

Add: Other comprehensive income/(loss) for the year, net of tax

Total comprehensive income for the year

Balance as at April 01, 2020

Add: Profit for the vear

Add: Other comprehensive income for the year, net of tax
Total comprehensive income for the year

Balance as at March 31, 2021

Add: Profit fonte year

Add: Other comprehensive income for the year, net of tax
Total comprehensive income for the year

Balance as at March 31, 2022

Number of shares Amount
50,000 0.50
50,000 0.50
50,000 0.50

Retained earnings  Total other Equity

7.27 727
833 8.33
1.07 1.07
9.40 9.40

16.67 16.67
4.82 4.82

(0.07) (0.07)
4.75 4.75

21.42 21.42

6.36) (6.36)
0.10 0.10

(6.26) (6.26)

15.16 15.16

As per our report of even date

M/s. R P A N & Associates LLP
Chartered Accountants
ICAI firm registration number: 5200364

e

per Rajfat Nahata
Partngh
Mepibership No.: 229980

Place: Bangalore
Date: May 25, 2022

For and on behalf of the Board of Directors of
Spree Hotels And Real Estate Private Limited

Nishant Pitti % nt Pittie
[hrector Director

DIN: 02172265 DIN: 03136369




Spree Hotels And Real Estare Private Limited

CIN: USSIOIKA2010PTC053395

Notes to Standalone fi ial stat ts for the year ended March 31, 2022
All amounts in INR million (unless otherwise stated )

3 Property, plant and equipment

Paikicik Lease Hold Computers Office Furniture and Total
Improvements equipments fixtures

Cost

As at April 01, 2020 (at deemed cost) 0.09 0.18 0.07 0.06 0.39

Add: Addinons made duning the year 008 0.24 0.46 0.08 0.86

Less: Iisposals /adjustments during the year 0,09 - - - 0.89

As at March 31, 2021 (L0§ 0.41 .53 0.13 1.16

Add’ Additnons made during the year .96 012 0.50 1.58

Less: Disposals fadpustments during the year

As at March 31, 2022 0.48 1.37 1,65 .63 2.74

Accumulated depreciation

As at April 01, 2020 (.00 0.03 0.02 .01 .06

Add: Depreciation charge for the vear 0.01 0.06 003 0.0 012

Less: On disposals / adjustments during the year - - - - -

As at March 31, 2021 0.01 .09 0.05 .02 .16

Add: Additons made during the year 0.01 .20 0.12 0.03 0,35

Less. Disposals /adjusiments duning the year

As at March 31, 2022 0.01 0.29 0.17 .05 0.52

Net carrying value

As at March 31, 2022 0,07 1.09 0.48 0.59 e

As at March 31, 2021 0.08 0.32 0.48 0.12 1.00

As at April 01, 2020 0.09 0.14 0.05 0.05 0.33

Title deeds of Innnovable Properties not held in name of the Company:

Description "y’

March 31, 2022

March 31, 2021

Title deeds held in the name of

Whether title deed holder is a promoter, director or relative of promoter/direcior or
ermployee of promoter/ditecion

Reason for not being held i the name of the Company

Spree Hotels And
Retail India Private
Lanmied

No

Not applicable

Spree Hotels And
Retail India Private
Limited

NO

Not applicable

Notes: 2

(i) The Company has elected Ind AS 101 exemption and continue with the carrving value for all of its property, plant and equipment at its deemed cost as ot the date of transiiion

(i1} There 1s no capital work m progress as at Apnl 01,2020, Marcl 31.2021 and March 31, 2022

(This space has been intentionally left blank




Spree Hotels And Real Estate Private Limited

CIN: US5101KA2010PTC053395

Notes to Standalone financial statements for the year ended March 31,2022
All amounts in INR million (unless otherwise stated)

4 Intangible assets

Particulars Software Trademark Total
Cost

As at April 01, 2020 (at deemed cost) 0.01 - (.01
Add: Additions made during the year - 0.04 0.04
Less: Disposals /adjustments during the year - - -
As at March 31, 2021 0.01 .04 0.04
Add: Additions made during the year - 0.01 0.01
Less: Disposals /adjustments during the year

As at March 31, 2022 0.01 0.05 0.05

Accumulated depreciation and impairment

As at April 01, 2020 0.00 - 0.00
Add: Depreciation charge for the year 0.00 0.00 0.00
Less: On disposals / adjustments during the year - - -

As at March 31, 2021 0.00 0.00 0.01
Add: Additions made during the year 0.00 0.00 0.01
Less: Disposals /adjustments during the year

As at March 31, 2022 0.01 0.01 0.01

Net carrying value

As at March 31, 2022 0.00 0.04 .04
As at March 31, 2021 0.00 0.03 0.04
As at April 01, 2020 0.01 - 0.01

% 2,599 33,564 36,163
Notes:

(i) The Company has elected Ind AS 101 exemption and continue with the carrving value for all of its property, plant and equipment at
its deemed cost as at the date of transition.

(ii) There is no capital work in progress as at April 01.2020, March 31,2021 and March 31, 2022

(This space has been intentionally left blank)




Spree Hotels And Real Estate Private Limited
CIN: USS101KAZ010PTCO53395

Notes to Standalone financial statements for the year ended March 31, 2022
Al amounts in INR million (unless otherwise stated)

5 Financial assets

(a) Other financial assets

Non-current
Security deposits

Total non- current

{This space has been intentiomally lefi blanik)

As at As at As at
March 31, 2022 March 31, 2021 April 01, 2020
7.29 1.04 0.42
7.29 1.04 042
1.29 1.04 0.42




spree Hotels And Real Estate Private Limited
CIN: US5101 KA2010PTC053395

Notes to Standalone financial statements for the year ended March 31, 2022

All amounts in INR million (unless otherwise stated)

6 Other assets

Non-current
Prepaid expense

Current

Prepaid expenses
Deposit for VAT
Employee advance
Considered doubtiul
Advance to suppliers
Total

Total current
Total non- current

As at
March 31, 2022

As at
March 31, 2021

As at
April 01, 2020

5.02 0.33 -
5.02 033 B
1.05 (.03 us

- 16
0.39 053 024

i 0.05 0.06
1.44 0.61 0.52
1.44 0.6l 0.52
5.02 }.33

(s space has been intentionally lefi hlankj




Spree Hotels And Real Fstate Private Limited

CIN: LESSHHK(\lelf)["'l'{‘t)ﬁi.!‘)ﬁ

Notes to Standalone financial statements for the year ended March 31, 2022
All amounts in INR million (unless otherwise stated)

[

Inventories (valued at lower of cost and net realizable value)

As at
March 31,2022

As at
March 31, 2021

L Asa
April 01, 2020

Consumable & others 262 - -
1.62 - -
%  Cash and cash equivalents
{iy Details of cash and cash equivalents are as follows:
As at Asal Asat
March 31, 2022 March 31, 2021 April 01, 2020
Cash on hand 0.11 0.00 .00
Balances with banks:
~Current account 553 1.55 0.65
“Deposits with original maturity of less than three months 1.91 648 274
Total 8.55 8.03 139
For the purpose of the statement of cash flow, cash and cash equivalents comprise the following
As at As at As at
March 31, 2022 March 31,2021 April 01, 2020
Balances with banks:
~Current account 5,53 1.55 003
-Deposits with original maturity of less than three months 29 6.48 274
Cash on hand 11 0.00 0.00
Total §.55 803 3.39
(ii) Other bank balances
As at As at As at
March 31, 2022 March 31, 2021 April 01, 2020
Bank deposits with original maturity of more than three months but less than twelve months - 3,50 (R
- 3.50 1.00

(This space has been intentionally left blank)




Spree Hotels And Reul Estate Private Limited

CIN: USSI0TKAZNOPTCO53395

Notes i Standalone financial statements for the year ended Mareh 31, 2022
Al amounts in INR million (unless ptherwise stated)

9 Trade receivables
(#) Details of trade receivables is as follows:

As at As at As ot
March 31, 2022 March 31, 2021 Apnl D1, 2020
Trade receivabies 1603 14 %0
143,143 L 86

b

Break-up for secwrity details ©

As ol
March 31, 20023

Trade Receivables
Linsecured, considered geod b N ES 16,03 16,86
Trade recervables which have sigmiicant increase n eredit nsk - -

015 16.03 1686
Impairment allowance {allow ance for bad and dosbtful debts)
Trade receivables which have sigmificant increase in credit risk - - -
Total Trade receivables 0.15 16,013 1686

Trude Recelvables ageing schedule:
As at March 31, 2022

Particulars ﬁulatmdinﬁ Tor following perieds from due date of payment
Less than & months # m‘:::::_\ i 1-2 yeary 2-3 years More than 3 yoars Total

(1} Undisputed Trade recenables - considered good 1313 L3 63

{11y Undisputed Trade Receivables which have sygmificant increass o

credit nsk . - . -
(i) Undisputed Trade Receivables - eredil impaired . - . - -

{iv] Disputed Trade Receivables- considered good - -
(v) Disputed Trade Receivables which have significant ingrease n
credit nsk . i
(vi) Disputed Trade Receivables - eredit impaired -

Total i1 18.13 1.37 0.65 | -

Trade Receivables ageing schedube:
As al March 31, 2021

Pa 1) DOutstanding for following perods from idue ate of pagment j
Less than 6 months * "“:I:_;I:’ Y -1 years 2-3 yeam Mure than 3 years Tisai
(1) Undisputed Trade r bles - considercd good 1514 0,31 {157 : - 163
{ity Undisputed Trade Receivebles which have significant merease i |
credit sk - . - - -
(iii) Undisputed Trade Receivablgs - credit impaired - - - - -
(1) Disputed Trads I{ecc:\ablusatﬁmdcrcd yaod - . - - -
tv} Disputed Trade Receivables — which have significant imerease in
credit risk - - -
{vi} Disputed Trade Recervables — Eredst impaired - - -
Total 15.14 1.31 0.57 - - 1403
As at April 01, 2020
Purticulars Dhutstanding for foliew ing periods from doe date of payment
6 months - 1
Lasss than 6 maoaths NERE 1-2 veurs 1.3 yeans Muore than 3 vears Twtal
(11 Undisputed Trade receivables - congidered good 16 &1 0 4 10,00
(i) Undisputed Trade Receivables - which have significant ncrease
credit sk - =
(it} Undisputed Trade Recervables - eredit smpaired ~ A
v Disputed Trade Receivables comsidered good -
(v} Disputed Trade Recervables — which have significant incrense 0
credit nsk :
{vi) Disputed Trade Recervables - credit smpaired
Tatal 1681 | .04 .0
LA SEaE
(. Becn i bete brlamij




Spree Hotels And Real Estate Private Limited

C S5101KAZ010PTCOS3395

Notes to Standalone financial statements for the year ended M
All amounts in INR millian {unlkess otherwise stated)

arch 31, 2022

10 Equity Share Capital

ta} Details of share capital is as follows:

As al As at As al
March 31, 2022 March 31, 2021 April 01,2020
Equity share capital
Authorised share capital
54,0410 (March 31, 2021 50.000) cquity shares of INR 10 cach 0.50 0.50 .30
Lssied, subscribed and fully paid-up shure capital
50000 (March 31, 2021 50,000 equity shares of TNR 10~ each 0.50 0.5 )5
.50 .50 050
e
(b) Reconciliation of authorised, ssued and subscribed share capitak
(it Heconcilintion of authorised share capital as at year end ¢
Equity shares
No, of shaves Ao il
Ordinary Equity shares
As at April 1, 2020 (Equity shares of INR 10 cach) S0 050
Increase during the vear
As at March 31, 2021 (Equity shares of INR 10 each) 50,000 0.50
Increase during the year - =
As at March 31, 2022 (Equity shares of INR 10 each) 50,000 0.50
(i} Reconciliation of Bsued, subscribed and fully paid-up shace capital as at vear end
Eguity shares
Mo, of shares Amount
Ordinary Equity share
As at April 1, 2020 (Equity shares of INR 10 wach} S0, .50
Increase dunng the vear -
As at March 31, 2021 (Equity shares of INR 10 each) S0.,000 0.50
Increase dunng the year = -
As at March 31, 2022 (Fquity shares of INR 10 each) S50, AWH) 050
(iii} Terms! rights attached to equity shares
The Company bas only one classsimequity shares having par value of Rs 10 per share Each holder of cquity sharcs is entitled to one vote per share.
In the event of liquidation of the Company, the holders of equity shares will be entitled to receive ing assets of the pany, after distribution of all preferential amount. The distribution will be in proportion o
the equity shares held by the shareholders.
(¢} Details of shareholders holding more than 5% shares in the company

As at
March 31, 2022

As at March 31, 2021

Asat
April 01, 2020

Name of § h 3
ame of Sharchulder %o holding in the

No. of shares held x
equity shares

4 holding i the

No. of shaves beld A
equity shares

o boie e he
No. of shares held m_m“’?» s the
__cquity share

Easy Trp Planners Limited 49,999 100.00%
Keshav Baljee . UREY
Shaista Baljer = 0.00%

As per the records of the Company, including its register of Mharcholders’ members and other declarations eeeved from sharcholders regarding beneficial intes

beneficial ownershipe of shares

As ai March 33, 2022

: 0K
25,0000 500 (0%
25,000 50.00%

As at March 31, 2021

ey [
15 (I
25000

rest. the above shareholding represents both legal and

As at Aprit 01, 2020

Shareholding of promoters %o holding in the

No. of shures held i
_.equity shaces

% holding in the

No, of shares hebd %
wity shares

Keshay Baljec
Shaista Baljee

(This space has been imtentionally lefi tlank)

" holdm

Na of shases held

] SOty

25,6000 540 0%




Spree Hotels And Real Estate Private Limited

CIN: U55101KA2010PTC053395

Notes to Standalone financial statements for the year ended March 31, 2022
All amounts in INR million (unless otherwise stated)

11 Other Equity

(a) Retained earnings

Amount

As at April 01, 2019
Add: Profit for the year
Add: Other comprehensive income for the year net of tax

1.27
8.33
1.07

As at April 01, 2020
Add: Profit for the year

16.67
4.82

Add: Other comprehensive income for the year net of tax

(0.07)

As at March 31, 2021
Add: Profit for the year
Add: Other comprehensive income for the year net of tax

21.42
(6.36)
0.10

As at March 31, 2022

15.16

(This space has been intentionally left blank)




Spree Hotels And Real Estate Private Limited

CIN: USS101KA2010PTCO53395

Notes to Standalone financial statements
All amounts in INR million (unless otherwise stated)

for the year ended March 31, 2022

12

(a)

Provisions

Details of provisions are as follows:

A. Non- current

Provision for employee benefits
Provision for compensated absences
Provision for gratuily

Total (A)

B. Current

Provision for employee benefits
Provision for gratuity

Provision for compensated absences
Total (B)

Total (A+B)

Total current
Total non- current

Other current liabilities

Pravident fund payable

Tax deduction al source payable
(ioods and service tax payable
Others

Total b

As at
March 31, 2022

Asal
March 31, 2021

As al
April 01, 2020

0.79 0.17 0.17
2.17 0.32 024
2.96 0.49 0,41
0.61 118 (92
061 .79 0,82
1.22 1 97 174
4.18 2.45 2.15
1.22 197 1.74
2.96 .49 (.41
As at Asal As at
March 31, 2022 March 31, 2021 April 01, 2020
0,34 0.33 235
0.72 0.06 0.23
116 1.35 1.11
0.11 0.08 0.08
2.33 1.82 1.77

s space has been srtentionadly left blank)




Spree Hotels And Real Estate Private Limited

CIN: 155101 KA2010PTC 053395

Notes to Standalone financial statements for the year ended March 31, 2022
All amounts in INR million (unless otherwise stated)

& (i} Borrowin As at
= March 31,2022

Asat
March 31, 2021

Asal
Aprl 01, 2020

Loan 17.51

Total 17.51

+insecured business loan from related party carried interest @ 8.0% (March 31, 2021 Nil) and is repayable on demand

15 Trade payables

(a) Details of trade payables is as follows:

As at
March 31,2022

s at
March 31, 2021

As at
April 0, 2020

Current
Trade payables - dues of micro enterprises and small enterprises - : =
Trade payables - other than micro enterprises and small enterprises 3.52 1.06 103
Total 3.52 1.06 1.05

(i) Trade payables are non-mierest bearing and are normally settled on 0-60 day terms.

(i} The amount due to micro, small and medium enterprises as defined in the “The Micro, Small and Medium Enterprises Developmient Act, 2006" ("MSMED") has been determined to the

extent such parties have been identified on the basis of information available with Company. The disclosures relating to the micro, small and medium enterprises are

as follows

As at
March 31, 2022

Particulars

Asal
March 31, 2021

As at
April 01, 2020

{a) The amounts remaining unpaid (o suppliers as at the end of the year:
Principal amount 2
Interest due thereon ¥

(hy Amount of payments made to suppliers bevond the appointed day during the year
Principal amount :
Interest actyally paid under section 16 of MSMED

{¢) The amount of interest due and payable for the period of delay in making paymient (which have
been paid but beyond the appointed day during the year) but without adding the interest specified
under the MSMED Act

(d) The amount of nterest:
Accrued at the end of each accounting year &
Remaining unpaid at the end of each accounting vear -
(¢} Interest remaining due and payable to suppliers disallowable as deductible expenditure deductible =

expenditure under section 23 of the Micro, Small md Medium Enterpnses Development Act,

This space has been mtennonally left blank)
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Trade payables ageing schedule:

As at March 31, 2022

Particulars

Outstanding for following periods from due date of payment

Less than | year

1-2 years

2-3 yeurs

More than 3 years

Total

(1) MSME

(1) Others

(i) Disputed Dues- MSME
{iv) Disputed Dues-Others
(v) Unbilled dues

Total

3.52

As at March 31, 2021

Particulars

Outstanding for following periods from due date of payment

Less than | year

1-2 vears

2-3 years

More than 3 years

1) MSME

(i) Others

(i} Disputed Dues- MSME
{iv) Disputed Dues-Others
(v) Unbilled dues

Tuotal

| s

| .06

1.06

.06

As at April 01, 2020

Particulars

Outstanding for following periods from due date of payment

Less than | year

1-2 vears

2-3 years

More than 3 years

Total

{i) MSME

{11) Others

(i} Disputed Dues- MSME
{iv) Disputed Dues-Others
{v) Unbilled dues

Total

1.05

0,00

1.06

1,05

.00

1.06

Other financial liabilities
L

AL Current
Security deposits
Employee Payable
Total

Total current
Total non- current

Contract liabilities

Advance from customers
Fotal

Total current
Total non- current

{This spuace has been intennonally teft hlaik)

As at

March 31, 2022

As al

March 34, 202

As at
April 01, 2020

5 - 50
900 081 4,57
9.00 6.81 5.07
9.00 681 507
As at As at As at
March 31, 2022 March 31, 2021 April 01, 2020
0.09 0.0 0.02
0.09 .04 0,02
0.09 (04 0.02




Spree Hotels And Real Estate Private Limited

CIN: U55101KA2010PTCO53395

Notes to Standalone financial statements for the year ended March 31, 2022
All amounts in INR million (unless otherwise stated)

18 Revenue from operations

(a) Disaggregated revenue information
Set out below is the disaggregation of the Company's revenue from contracts with customers:

For the year ended For the year ended
March 31, 2022 March 31, 2021

Type of goods or service
Rendering of services

Sale of Services 60.83 47.97
Total revenue from contracts with customers (A) 60.83 47.97
Timing of revenue recognition
Services transferred at a point in time 60.83 4797
Services transferred over time - -
Total revenue from contracts with customers 60.83 4797

(b) Set out below, is the reconciliation of the revenue from operations with the amounts disclosed in the segment information:

For the year ended For the year ended
March 31, 2022 March 31, 2021
Revenue
External customers 60.83 4797
Inter-segment - -
s 60.83 17.97
Inter-segment adjustments and eliminations - -
Total revenue from contract with customers 60.83 47.97
(¢) Contract balances
For the year ended For the year ended
March 31, 2022 March 31, 2021
‘I'rade receivables 20.15 16.03
Contract liabilities & 0.09 0.04

(This space has been intentionally left blank)
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Notes to Standalone financial statements for the year ended March 31,2022
All amounts in INR million (unless otherwise stated)

19 Other income

For the year ended For the year ended
March 31, 2022 March 31, 2021

Interest income:
'On financial assets carried at amortised cost 0.31 0.02
On deposits with bank 0.27 0.39
Miscellenous income - 0.01
Liabilities written Back 0.14 0.18
Total 0.72 0.60

(This space has been intentionally left blank)
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20 Cost of material consumned

For the year ended

For the year ended

March 31, 2022 March 31, 2021
Food and beverages consumed
Inventories at the beginning of the year
Add: Purchase during the year 19.37 2.53
19.37 2.53
Less: Inventories at the end of the year 17.51 B
1.86 2.53

Employee benefits expense

For the year ended
March 31, 2022

For the year ended
March 31. 2021

Salaries, wages and bonus 47.38 31.83
Contribution to provident and other funds 2.41 2.39
Gratuity expenses (refer note no. 28) 2.23 0.27
Staff weltare expenses 0.95 0.78
Total 52.97 35.27
g
22 Finance costs
For the year ended For the year ended
March 31, 2022 March 31, 2021
Interest on:
Interest on others 0.38 0.03
Interest on loans 0.23 -
Bank charges 0.08 0.01
Total 0.69 0.04
e

23

Depreciation and amortization expense

For the year ended
March 31, 2022

For the year ended
March 31, 2021

Depreciation of property. plant and equipm 0.35 0.00

Amortisation of intangible assets 0.01 0.11

Total 0.36 U.11
(This space has been intentionally left blank)
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24  Other expenses

Power and fuel

Rent

Rates and taxes

Insurance

Repair and maintenance

- Plant and machinery

- Building

- Others

Advertising and sales promotion
Commission

Travelling expenses
Communication costs

Printing and stationery

Legal and professional expenses
Payment to auditors [R efer note (a) below]
Advance written off

Guest expenses

Miscellaneous expenses

(a) Details of payment made to auditors are as follows:

For the year ended

For the year ended

March 31, 2022 March 31,2021
.36 0.05
2.59 0.41
0.34 0.25
0.07 0.11
0.44 .
0.17 -
0.38 0.51
0.44 (.55
1.48 0.81
1.92 (.42
0.19 0.13
0.20 0.04
0.98 0.52
0.22 0.12

- 0.01
0.10 -
(.89 0.17

11.73 4.08

For the year ended

For the vear ended

March 31, 2022 March 31,2021
As audiwggs:
Audit fee 0.22 0.12
(.22 0.12

(b)  Details of CSR expenditure:

(a) Gross amount required to be spent by the Company during the year
(b) Amount approved by the Board to be spent during the year

For the year ended
March 31,2022

For the vear ended
March 31, 2021

. Particulars Paid in cash

Yet to be paid

Total

Amount spent during the year ended on March 31, 2022

i) Construction/acquisition of any usset

ii) On purposes other than (i) above -
Amount spent during the year ended on March 31 . 2021

i) Construction/acquisition of any asset

ii) On purposes other than (i) above -

Description

March 31, 2022

March 31,2021

(i) Gross amount required to be spent by the Company during the year

(ii) Amount approved by the Board to be spent during the period/year
(iii) Amount spent during the year { in cash)

- construction/ acquisition of any asset

- on purpose other than above

(iv) (Shortfall) / Excess at the end of the year

(v) Total of previous years shortfall

(vi) Details of related party transactions

(vii) Where a provision is made with respect to a liability incurred by
entering into a contractual obligation, the movements in the provision
during the period/year should be shown separately

(viii) Reason for shortfall:

{ix) Nature of CSR activities:

- Donation to XXX

NA

(This space has been mtentionally lefi blank)
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15

(i)

{ii)

(a)

Income tax

nts for the year ended March 31,2022

The major components of income tax expense for the year ended March 31, 2021 are

Income tax expense in the statement of profit and loss comprises:

Tax Expense:

Current income

Mat Credit

Deferved tax:

Relating to origination and reversal of temporary differences

Income tax expense reported in the statement of profit or loss

Other comprehensive income (1) section

Deferved tax relating to items in OClin the period:
Re-measurement gains’ (losses) on defined benefit plans

Reconciliation of tax expense and the acc ing profit

Profit before income taxes
Profit / (loss) before tax froma discontinued operation
Accounting profit before income tax

Itiplied by the applicable tax rate(s)

At Indin's statutory income tax rate of 25. 17% (March 31, 2021: 29.12%)

Non-deductible expenses / (income) for tax purposes
Rate difference
Others e’
Income tax expense

Income tax expense reported in the statement of profit and loss
Income tax aitnibutable 10 a discontinued operation

Current Tax asset (net)

Tax liabilities b8
Current Tax asset (net)

{(This space

For the year ended

March 31, 2022

For the year ended
March 31, 2021

For the vear ended
March 31, 2020

3 198 2.608
2 - Pl
0.26 (0.26) (0.61)
0.26 1,72 318

For the year ended

For the year ended

For thee year ended

March 31, 2022 March 31, 2021 Murch 31, 2020
(0.64) a2 .36}
(0,04) L1 (0.36)

For the year ended
March 31, 2022

For the year ended
March 31, 2021

For the vear ended
March 31, 2020

(6,10) 6.54 11.51
(ﬁ.l’ll] b I. 1151
(1.54) 1.65 335
(0.01) (0.01) (0,013
0.09 0.09 (0.15)
(1.46) 1.12 319
0.26 132 P18
{l.:.'.(! | "1 “\_AIS

For the year ended
March 31, 2022

For the year ended
March 31, 2021

For the year ended
March 31, 2020

3.8

3.83

has been ntentionally feft blanki




Deferved tax asset (net): Balance Sheet

As at As at As
March 31, 2022 March 31, 2021 March 31, 2020
Accelerated depreciation and amortisarion for tax purposes 113 1.39 142
tmpact of expenditure charged to the statement of profit and loss m the current year and earlier years but
allowable for tax purposes on payment basis
Allowance for impairment of trade receivables - — -
Net deferved tax asset (net) 1.13 1.39 1.12

Statement of profit and loss

For the year ended For the year ended
March 31, 2022 March 31, 2021 March 31, 2020
Fixed assets: impact of difference between fax depreciation and depreciation/ amortization charged for the
financial reporting
lnpact of fair valuation of financial instruments - -
Impact of expenditure charged to the statement of profit and loss in the current ye and garlier years but
allowable for tax purposes on payment basis § ¥
Allowanee for impainnent of trade receivables - =
Provision for diminution in investment - -
Deferred tax expense/(income) - * -
Reconciliation of deferred tax asset (net):
As at As
March 31, 2022 March 31, 2021 3

Opening balance of deferred 1ax asset (net}) 0.53 0.25 -
‘Tax income/(¢xpense) during the year recognised in profit or loss {(.26) (.26 D6l
Tax incame/(expense ) during the year recognised in OC1 (1.04) 0.02 (00.36)
Closing balance of deferred tax asset (net) 0,23 .53 0.25

Naotes:

The Company offsets tax assets and liabilities if and only 1f it has a legally enforceable right fo set off current tax assets and current (ax liabilities and the deferred tax assets and deferred tax
liabilities relate to income taxes levied by the same tax authority.

In assessing the red

ability of deferred tax assets. g t considers whether it is probable, that some portion, or all, of the deferred tax assets will not be realised. The ulimate
realisation of deferredagy assets is dependent upon the generation of future {axable income during the periods in which the temporary differences become deductible. Management considers
the projected future taxable income and tax planning strategies in making this assessment Based on the level of histoncal {axable income and projections for future taxable incomes over the
periads in which the deferred tax assets are deductible, managenient helieves that it is probable that the Company will be able to realise the benefits of those deductible differences in future

The Company has elected 1o exercise the option permitied under section 115BAA of the Income - tax Acl. 1961 as introduced by the Taxation Laws { Amendment] Ondinance, 2019 dated
September 20. 2019 Accordingly, during the year ended March 31,2022, the Company has recognised the provision for mcome tax and remeasured 1S deferved tax assers basis the rate
prescribed thereby and the related impact 15 recognised. The nnpact of change in tax rate on deferred tax assets is disclosed above,

(This spuce has been mtenttonally left hlank)
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26 Components of Other Comprehensive Income

Far the year ended For the year ended For the year ended
; Murch 31,2022 March 31,2021 April 01, 2020
Re-measurement pains/ (losses) on defined benefit plans .14 (009 143
fncome tax effect (0.04) 0.02 (0.36)
0.10 (0.07) 1.07

27  Earnings per share (EPS)

Basic and diluted EPS amounts are calaulated by dividing the profit for the year attributabie to equity holders of the Company by the weighted average number af equity shares outstanding

dunng the year

{a

(b} The following reflects the profit and share capital data used in the basic and diluted EPS computations

" For the yeur ended For the vuear
March 31, 2022 March 31,
008 0

Number of equity shares at the beginning of the year Q.05

Equity shares issued during the year i
Weighted average number of equity shares outstanding during the year {in million) X 00s 005

For the year ended For the year ended For the year ended
March 31,2022 March 31, 2021 Aprl 01, 2020
Profit atuibutable to the equity holders of the Company (6.36) 482 833
Weighted average number of equity shares for the purpose of basic and diluted earnings per share (] 0.0% 008 (.05
in millions)* F
t‘.nrningf’(!ws}pcrshmﬂN’uminnl value Rs. 10 per share] (127.27) 9639 160,34
For the year ended For the year ended For the year ended
March 31, 2022 March 31, 2021 Apnil 01, 2020
Profil attributable to the equity holders of the Company (6.36) 4182 333
Weighted average number of equity shares for the purposes of diluted EPS (no. in millions)* 0.08 0.05 005
Earning/{loss) per share [Nominal value Rs. 10 per share| (127.27}) 06 39 66, 54

(This space has been intentionally feft hlank)
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Notes to Standalone financial statements for the year ended March 31, 2022
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28 Employee Benelits

A. Defined Contribution Plans

The Company has a defined contribution plan, Contributions are made 10 provident fund in India for employees at the rate of 12% of basic salary as per
The obligation of the Company is limited 10 the

regulations. The contributions are made to registered provident fund administered by the government.
amount contributed and it has no further contractual nor any constructive obligation, The expense recognised during the

plan is INR 2.37 million (March 31.2021: INR 2,39 million). The plan is unfunded.

B. Defined Benefit Plans
Gratuity:

year towards defined contribution

The gratuity plan is governed by the Payment of Gratuity Act. 1972. Under the Act, employees who have completed five vears of service are entitled 10

specific benefit. The level of benefit provided depends on the member's length of service and salary retirement

age. The employee 1 entitled to a benelit

equivalent to 135 days salary last drawn for each completed year of service with part thereof in excess of six months subject to maximum limit of INR 2

million. The same is payable on termination of service or retirement or death whichever is earlier.

The present value of the obligation under such defined benefit plan is determined based on an actuarial valuati

on as at the reporting date using the projected

unit credit method, which recognises each period of service as giving rise to additional unit of employee benefit entitlement and measures each unit

separately to build up the final obligation. The obligations are measured at the present value of the estimated future cash flows. The

discount rate used for

determining the present value of the obligation under defined benefit plans is based on the market yields on Government bonds as at the date of actuarial
valuation, Actuarial gains and losses (net of tax) are recognised immediately in the Other Comprehensive Income (OCI.

This is an unfunded benefit plan for qualifying employees. The scheme provides for a lump sum payment o vested empl
employment or on ermination of employment. Vesting occurs upon completion of five years of service.

The following tables summarise the components of net benefit expense recognised in the statement of profits or losses a

recognised in the balance sheet for the respective plans

Movement in olﬂjgatiun

Present value of obligation at beginning of the year
Interest cost

Current service cost

Actuarial loss on obligation

- Economic assumptions

- Demographic assumptions

- Experience adjustment

Benefits paid 2

Present value of obligation at the closing of the year

Balance Sheet
Present value of defined benefit obligation

Fair value of plan assets
Present value of defined benefit obligation (net)

Expenses recognised in Statement of profit and loss

Current service cost

Past service cost

Interest cost on benefit obligation
Net benefit expense

(This space has been intentionally left blank)

oyees at retirement, death while

nd the funded status and amounts

For the year ended
March 31, 2022

For the vear ended
March 31, 2021

1.50 1.16
0.08 0.06
0.39 0.22
0.04 0.02
0.81 .
0.20 0.07
(0.23) (0.03)
2.78 130

For the year ended
March 31, 2022

For the year ended
March 31, 2021

2.78

1.50

2.78

|50

For the year ended
March 31, 2022

For the year ended
March 31, 2021

0.39 0.22
0.08 (.06
0.47 0.27




Expenses recognised in Statement of other comprehensive income

For the year ended
March 31, 2022

For the year ended
March 31, 2021

Actuarial (gains) / losses

- change in financial assumptions (.04 0.02

- change in demographic assumptions 0.81 -

- experience variance (L.e. Actual experience vs assumptions) 0.20 0.07
1.04 0.09

The principal actuarial assum ptions used for estimating the Company’s defined benefit obligations are set out below:

For the vear ended
March 31, 2022

For the year ended
March 31. 2021

Discount rate 0.05
10% for the first three
Future salary increase years
and 7.5% thereafter
Average remaining working life (years) 25.70
Fxpected rate of return on plan asset Not applicable
Retirement age (years) 58.00

" % : i B 100% of IALM 2012-14
Mortality rates inclusive of provision for disability* iz

Withdrawal rate (per annum)

20 years 0.00
25 years 0.00
30 years 0.00
35 years 0.00
40 years 0.00
45 years (.00
50 years g 0.00
35 years 0.01
60 years . 0.01
65 years 0.02
70 years 0.02

*Indian Assured Lives Mortality (2012-14) Ultimate represents published mortality table used for mortality assumption.

A quantitative sensitivity analysis for significant assumption is as

0.05
10% for the first three
years
and 7.5% thereafter
30.28
Not applicable
S8.00
100% of TALM (2012-
14)

0.00
0.00
0.00
0,00
(.00
.00
(.00
0.01
0.01
0.02
0.02

For the year ended

For the year ended
March 31, 2021

5 March 31, 2022
Impact of the change in discount rate
a) Impact due to increase of 1% 2.65
b) Impact due to decrease of 1 % 293

Impact of the change in salary increase

a) Impact due to increase of 1 % 2.92
by Impact due to decrease of 1 % 2.66
I'he sensitivity analyses above have been determined based on a method that extrapolates the impact on the defined benefit «

G 5
1.18

sbligation as a result of

reasonable changes in key assumptions pecurring at the end of the reporting period. These analysis are based on a change in a sigmificant assumption,
keeping all other assumptions constant and may not be representative of an actual change in the defined benefit obligation as it is unlikely that changes in

assumptions would oceur in isolation of one another.

(This space has been intentionally left blank)




The following payments are expected contributions to the defined benefit plan in future years:

Year |

Year2

Year 3

Year 4

Year 5

Year 6 onwards

Total expected payments

The average duration of the defined benefit plan obligation at the end of the reporting period is 5 years (March 31, 2021: 1.5 years).

(This space has been intentionally left blank)

For the year ended

March 31, 2022

For the year ended

March 31, 2021
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29 Commitments and contingencies
(A) Contingent liabilities
There were no material contingent liabilities, guarantees OF warranties as of March 31,2022 ( March 31, 2021 : NIL). Further. as of March

31,2022 ( March 31 2021 :NIL) the Company was not subject to litigation nor was the Company aware of any material litigation pending
against i,
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31 Capital Management
For the purpose of Company’s capital management, capital includes issued equity capital, securities premium and all other equity reserves attributable o the equity holders of
the parent. The primary objective of the Company's capital management is (o maximise the sharcholder value.

The Company manages its capital structure and makes adjustments to it, in light of changes in economic conditions. To maintain or adjust the capital structure, the Company
may adjust return capital 1o shareholders or issu¢ new shares. The Company monitors capital using & gearing ratio, which is net debt divided by total capital plus net debt The
Company includes within net debt, interest bearing borrowings, trade and other payables, less cash and cash equivalents

As at As al As at
March 31, 2022 March 31, 2021 March 31, 2020

I'rade Payables 3.52 |06 1.05
Other financial iambioes = %
Less: cash and cash equivalents (8.55) (8.03) (3.39)
Net debts (5.04) (6,98} (234
Equity share capital (Note 10) 0.50 0,50 .50
Orther equity 15.16 21.42 16,67
Total capital 15.66 2192 ¥
Capital and net debt 10.62 14.95 14.84

-47.42% 46 67% -15.78%

Gearing ratio (% )

In order to achieve this overall objective. the Company’s capital management, amongst other things, aims (o cnsure that it meets terms & conditions attached to the mterest-
bearing loans and borrowings that define capital structure requirements,

No changes were made in the objectives, policies or processes for managing capital during the year ended March 31, 2022 and year ended March 31, 2022

(his space has been mtentionally lefi biank)
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32 Fair value measurements

Set out below. is a comparison by class of the carrying amounts and fair value of the Company’s financial instruments, includin

that are reasonable approximations of fair values:

Carrying value

g those with carrying amounts

Fair value

As at As at

Particulars

March 31, 2022 March 31, 2021 March 31, 2022 March 31, 2021
Financial assets
Trade receivables 2015 16.03 20,15 16.03
Cash and cash equivalents §.55 8.03 8.55 8.03
Oither financial assets 7.29 - 7.29 -
Total 35.99 24.06 3599 24.06
Financial liabilities
Trade payables 352 1.06 3.52 1.06
Other financial liabilities 9.00 6.81 9.00 6.81
Total 12.52 7.87 12.52 7.87

Management has assessed that loans. trade receivables.

Discount rate used in determining fair value

cash and cash equivalents, other bank balances.
carrying amounts largely due to the short-ferm maturities of these instruments. The fair values of the quoted shares, mutual funds

The interest rate used to discount estimated future cash flows. where applicable. are based on the incrementa

financial liabilities is average

b

I'he fair value of the financial assets and liabilities is included at the amount at w hich the instrument could be

parties, other than in a forced or liquidation sale.

The following methods and assumptions were used to estimate the Tair values:

The fair values of the Company’s advances are determined by using discount rate that reflects the incremental borrowing rate ds

period.

market cost of borrowings of the Company and in case of fin
instrument. The Company maintains policies and procedures to value financial assets or financial liabilities using the best and

(This space has been intentionally left blank)
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33 Fair value hierarchy

All financial instruments for which fair value is recognised or disclosed are categonised within the fair value hicrarchy, described as follows, based on the lowest fevel inpul that 1s
significant to the fair value measurement as a whole

Level 1@ This level of hierarchy includes financial assets that are measured by reference to quoted (unadjusted) prices in active markets for identical assets or labilities.

Level 2 This level of hierarchy includes financial assets that are measured using inputs, other than quoted prices included within level 1, that are observabie for such itemns, directly or
indirectly

Level 3' This level of hierarchy includes items measured using a valuation model based on assumptions that are neither supported by prices from ohservable current market transactions
in the same instruments nor based on available market data
Specific valuation techniques used to value financial instruments is discounted cash flow analysis

The following table provides the fair value measurement hierarchy of the Company s assets and liabilities:

Fair value measurement hierarchy for assets as at March 31, 2022:

e
Fair value measurement using
. ; uoted prices in active | Significs hservable Significant
Paiticilus : Tatat Q prices in active gnifi 1:1! obse gnific I
markets inputs unobservable inputs
(Level 1) (Level 2) (Level 3)

Other financial assets
Interest accrued on bonds _ i 5 "
Interest accrued on debentures - . k 4

Financial liabilities measured at Fair value
Other financial assets b

Fair value measurement hierarchy for assets as at March 31, 2021:

Fair value measurement using

Particiilsrs Total Quoted prices in active | Significant observable Significant
markets inputs unobservable inputs
{Level 1) {Level 2) {Level 3)

(rther financial assets
Interest accrued on bonds y & ; .
Interest acerued on debentures 5 " : x
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34 Financial Risk Management Objectives and Policies

()

(i)

(ii)

(b)

The Company's activities are exposed 1o variety of financial risk: credit risk. liquidity risk. The Company’s senior management OVersees the management of these risks The
Company’s senior management ensures that the Company’s tinancial risk activities arc governed by appropriate policies and procedures and that financial risks are
identified, measured and managed in accordance with the Company’s policies and risk objectives. The Company reviews and agrees on policies for managing each of these
visks which are summarized below:

Credit risk
Credit risk is the risk that a counter party will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The Company is exposed
1o credit risk from its operating activities (primarily trade receivables), including deposits with banks and financial institutions.

Trade receivables
[rade receivables arc typically unsecured, Credit risk is managed by the Company through credit approvals, establishing credit limits and contingously monitoring the
creditworthiness of customers 10 which the Company grants credit terms in the normal course of business,

T'he ageing analysis of trade receivables as of the reporting date is as follows:

Particulars Not Due 0 to 60 days 60 to 120 days 120 to 180 days More than 180 days Total
As at March 31,2021 14.15 0.60 (.39 0.88 16.03
As at March 31,2022 14.77 1.66 1.70 202 20,15

* The ageing of trade receivables does not include expected credit loss.

Expected credit loss for trade receivables using sim plified approach

As at As at
March 31,2022 March 31,2021
(Gross carrying amount s 20.15 16.03
Expected credit losses (Loss allowance provision) - -
Carrying amount of trade veceivables (net of impairment}) 20.15 16.03

Liquidity risk

Liquidity rigk is the risk that {he Company may not be able to meel its present and future cash and collateral obligations without incurring unacceptable losses. Ihe
Company s objective is 10, at all times maintain optimum levels of liguidity to meet its cash and collateral requirements. The Company closcly monitors its liquidity position
and deploys a robust cash management system,

b

The table below summarises the maturity profile of the Company’s financial liabilitics based on contractual undiscounted payments.

As at March 31,2021 Carrying amount On Demand Upto 1 Year More than | year Total
Trade payables 1.06 3.52 3.52
Total 1.06 B 3.52 - 3.52
As at March 31,2022 Carrying amount On Demand Upto 1 Year More than | year Total
Trade payables 3.52 - 3.52 - 3.52
Total 3.52 - 3.52 - £ e

(This space has been intentionally left blank)
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5 Ratio Numerator Denominalor 31-Mar-12 31-Mar-21 e change Reason for yariance
Current Assels have ncreased by INR 627 mat in
Financeal vear ended March 31, 2022 as compared 10
Fnan ar ended March 31, 2021 mainly on accoun
= . ; Jof merease m inventones and tade recenanble, Current
' Agsel u E =3 (Rl .55 =58 - i
(Currendt ralio Currenl Asseis Current Liabilitics ' i i Habilitics have inr d by INR 2197 mn in !
veor ended March 31, 2022 as compared (o Fin
vear ended March 31, 2021 mainb o0 secount of short
term overdrafl facifin taken by the Company
The Company hias wken overdeali facility from bank
Debi- Eguity Ratso Total Debt Sharcholder s Equity i12 0% | during the veas. There were no Debt as at March 31
021
: i rangs for dt-bi SErvicE = 'ﬁ:.u profit Dl scvics: lnerist & Tusc : g The Company .-'..-uf taken overdrafi I':\:l?n_\ from bk,
Debt Service Coverage ratse alfler inxes + Non-cash operating {22 ¥ 1] durmg the vear There wore oo Diebd as at March 31
g Pavinents + Principal Ropaymeents = 5
CAPENIes 2021,
Profit before s have Decreased by INR 12 63 mnm
: Net Profits after taves — Prefersnce | Financal vear endest March 31, 2022 as compared w
Return A ¢ Shareholder s Ei wal 32 285N 3
eturn on Equity ratio Divadend i i i : g iz 2RI Financial year ended March 31, 2021 mainly on account
of increase in Employvee benelils expense
Invemtory Tumover ratio Cost of s sald Averape Inventon 011 - 100%%| The Company have no mventosies as March 31, 2021
. " Nel credi es = G b siles - e -
Trade Receivable Tumover Ratio® B mul‘::alg,s S b Average Trade Recenable 389 37 -3%| Reason ot required
& Met credi ch == J
Trade Pavable Tumover Ratio®* AL GRAR USRS = LS el Average Trade Payables 2,00 214 12%| Reason not required
urchases - purchase retum
Net Sales has wereased by INR 12 86 mn i Financial
Working caniia)-= Crment sssets year ended March 31, 2022 as compared lo Financial
Met Capital Tumover Rauo Met sales » Total sales - sales reum ¥ L SR i 5597 1851 202%{ vear ended March 31, 2021 whereas Working capital has
Current lialilies g s 7 o %
deereased by | 51 mn in Fmancial vear ended March 31
2022 ay compared b ocial vear ended March 31, |
Profit before fax have ased by INR 263 mnwm |
“ i Nel = Total sales - salex “indncial vear ended M 31, 22 i o 1 |
Net Profit ratic Not Profit et sales = Total sales - sales @10 okl 0%l Financial vear ¢n I...d_ Aarch ‘I 1 smpared W
relurn Fnancial vear coded March 31 maindy on account
of ngrease m Emplovee beogl nse
= fit before i have Dec - INR 1263 mn
Capnal Emploved + Tangble Net I—“::u:w?il(:lz:l! :m]?::IL\[!:;': is‘mj’itlr;T as 'onl‘al:: 1‘:‘:‘
Return on Capital Employed | Eamings beforo micrest and taxes Warth + Total Debt + Defigrmed oty 0155 211% S YOIt CGC, CRIEN Ay £ R I8 SR

Tux Linbality

Financial vear ended March 31, 2021 maunly on scoount

C {Sales net of p

Purchases are nested from sales: henee this ratio has not been disclosed

ged from the customer

* Revenue [rom operations representing pel sales have been considered for computation af Trade recervable Tumover rateo. Further, this radio
) ard Tumover 1s the grass value ¢

lof ncrease in Emplovee benelils expense

cannol be relied for judging the Compam’s performace since sales considerad is
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3% a) Current Ratio = Current Assets divided by Current Liabilities

Particulars March 31,2022 March 31,2021
Current Assets 36.59 3031
Current Liabilities 3367 11.70
Ratio .09 259
9, Change from previous period / year -58%
Reason for change is not requried as change is less than 25%:
b) Debt Equity ratio = Total debt divided by Total equity where total debt refers 1o sum of current & non current horrowings
Particulars March 31,2022 March 31,2021
Total debt 17.51 D00
Total equity 15 66 2192
Ratio 1,12 unn
%, Change from previous period [ year 0%
Reason for change is not requried as change is less than 25%:
¢} Debt Service Coverage Ratio = Earnings available for debt services divided by Total interest and principal repayments
Particulars March 31,2022 March 31,2021
Profit after tax* -6.36 4.82
Add: Non cash operaling expenses and finance cost 1.05 015
Depreciation and amortizations 0.36 01l
-Finance cost 0.69 0.04
Earnings available for debt services {5.31) 497
Interest cost on borrowings 023
Principal repayments (including certain prepayments during year ended March 31, 2022}
Total Interest and principal repayments 023 -
Ratio (22.80)
9, Change from previous period / year 0%
bt 0
Reason for change more than 25%:
ax divided by Equity
Particulurs March 31,2022 March 31,2021
Net profit after 1ax® 636 482
Total equity 15 66 2102
Ratio -40.65% 21.98%
Change in basis poinis (bps) from previous perind / year {6,263} 2,198
9, (hange from previous period /[ year 285%
Reason for change more than 25%:
¢} Inventory Turnover Rat
Particulars March 31,2022 March 31,2021
Cost of materials consumed® 186 2.53
Closing Inventory 17.51 0.00
Inventory Turnover Ratio 0.1t -
%, Change from previous period / year 0%
Reason for change more than 25%:
‘Trade Receivables turnover ratio = Credit Sales divided by Closin trade receivables
Particulars March 31,2022 March 31, 2021
Credit Sales* 7% 44 B0 80
Closing Trade Receivables 20158 16003
Ratia 389 379
%, Change from previous period [ year 3%

Reason for change more than 25%:

g) Trade payables turnover ratin = Credit purchases divided by closing trade payables

Particulars

March 31,2022

March 31, 2021

Credit Purchases™

Closing Trade Payables

Ratio

e Change from previous period / year

Reason for change more than 25%:

702
352

2,00

1%

| Gy

2.24



I} Net capital Turnover Ratio = Sales divided by Net Working capital whereas net working capital= current assets - current liabilities

Particulars March 31,2022 March 31,2021
Sales* 6083 4797
Net Working Capital 1.09 2.59
Ratie 55.97 18.51
%, Change from previeus period / year 202%

Reason for change more than 25%:

i) Net profit ratio = Net profit after tax divided by Sales

Particulars

March 31, 2022

March 31, 2021

Net profit after rax*®

Sales

Ratio

Change in basis points (bps) from previous period / year
%, Change from previous period / year

Reason for change more than 25%:

B 3

o %3
=10.46%
(2.051)
<24 %4

j) Return on Capital employed (pre cashj=Earnings before interest and taxes(EBI 1) divided by Capital Employed{pre cash)

482

4797

10.05%
L0ns

Particulars

March 31, 2021

Porfit before tax™* (A)

Finance Costs* (B)

Other Income* (C)

EBIT (D) = (A{BRC)

Capital Employed (Pre Cash) WEEHFHGHHI)
Total Assets (E)

Current Liahilities (F)

Current Investments (G)

Cash and Cash equivalents (H)

Bank balances other than cash and cash equivalents (1)
Ratio (D))

Change in basis points (bps} from previous period / year
% Change from previous period / year

Reason for change more than 25%:;

.

March 31, 2022
£ 10
069
072
(6.13}

10.07

5229

-60.89%
(11,594)
=211%

104
0 6L
5.99
10.88
11
1.7

803

3 50
§5.05%
5

0%
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36 Sections 92-92F of Income Tax Act, 1961 prescribe Transter Pricing regulations for computing the taxable income and expenditure from 'international transactions' between
‘associated enterprises on an 'arm's length' basis. These regulations, inter alia. also require the maintenance of prescribed documents and information including furnishing a report
from an Accountant within the due date of filing the return of income. The Company has undertaken necessary steps to comply with the Transfer Pricing regulations. The
Management is of the opinion that the international transactions are at arm’s length, and hence the aforesaid legislation will not have any impact on the financial statements,
particularly on the amount of tax expense and that of provision for taxation.

37 The Code on Social Security, 2020 (*Code’) relating to employee benefits during employment and post-employment benefits received Presidential assent in September 2020. The
Code has been published in the Gazette of India. However, the date on which the Code will come into effect has not been notified and the final rules / interpretation have not yet
been isstied. The company will assess the impact of the Code when it comes into effect and will record any related impact in the period the Code becomes etfective.

38 COVID-19 Pandemic
The outbreak of Coronavirus (COVID-19) pandemic globally has resulted in economic slowdown. Various restrictions on travel have been imposed across the globe which have
led to huge amount of cancellations and limited new air travel, hotel packages, bus and train bookings. The Company has undertaken certain cost reduction initiatives, including
implementing salary reductions and work from home policies, deferring non-critical capital expenditures and renegotiating the supplier payments and contracts. The Company
expects to continue to adapt these policies and cost reduction initiatives as the situation evolves. Although travel restrictions and quarantine orders are gradually being lifted. it
remains difficult to predict the duration of the long-term impact from the virus. Basis the available resources. Company does not consider significant impact on the financials

39 Previous year figures
Previous year figures have been regrouped/reclassified, where necessary, to conform to this year's classification.

As per our report of even date

M/s. RP AN & Associates LLP For and on hehalf of the Board of Directors of
Chartered Accountants "' Spree Hotels And Real Estate Private Limited
ICAL firm registration number: S200364

per Rajat Nahata \ R Nishant Pitti ikant Pittie
Partner l:_I'-' HIVIR Director Director

Membership No.: 229980 DIN: 02172265 DIN: 03136369

Place: Bangalore
Date’ May 25, 2022
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1. Corporate Information

Spree Hotels and Retail India Private Limited (‘the Company’) was a private limited company domiciled in
India and incorporated on April 27, 2010 under the provisions of the erstwhile Companies Act, 1956 replaced
with Companies Act, 2013 w.e.f April 01, 2014, The Company is engaged in the business of managing third
party hospitality assets across India including hotels, clubs and guest houses.

2. Summary of significant accounting policies

2.1 Basis of preparation

The Standalone financial statements have been prepared to comply in all material aspects with the Indian
Accounting Standard (*Ind AS’) notified under section 133 of the Companies Act, 2013, read together with rule 3
of the Companies (Indian Accounting Standards) Rules, 2015 as amended and presentation requirements of
Division 11 of Schedule 111 to the Companies Act, 2013 (Ind AS compliant Schedule I11). The financial statements
comply with Ind AS notified by Ministry of Company Affairs (MCA).

These financial statements are authorized for issue by the Company’s Board of directors on May 23, 2022,

The accounting policies, as set out in the following paragraphs of this note, have been consistently applied, by the
Company, to all the years presented in the said financial statements.

The preparation of the said financial statements requires the use of certain critical accounting estimates and
judgements. It also requires the management to exercise judgement in the process of applying the Company's
accounting policies.

All theamounts included in the financial statements are reported in millions of Indian Rupees and are rounded to
the nearest millions, except per share data and unless stated otherwise.

2.2 Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption
that the transaction to sell the asset or transfer the liability takes place either:

e In the principal market for the asset or liability, or
e In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.
The fair value of an asset or a liability is measured using the assumptions that market participants would use
when pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data
are available to measure fair value. maximising the use of relevant observable inputs and minimising the use of
unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows. based on the lowest level input that is significant to the fair
value measurement as a whole:

e Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

e Level 2— Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable
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e Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based
on the lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting
year.

At each reporting date, the Company analyses the movements in the values of assets and liabilities which are
required to be remeasured or re-assessed as per the Company’s accounting policies.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the
basis of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as
explained above.

2.3 Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current / non-current classification.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

An asset is classified as current when it is expected to be realised or intended to be sold or consumed in normal
operating cycle, held primarily for the purpose of trading, expected to be realised within twelve months after the
reporting year, or cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelye months after the reporting year.

A liability is classified as current when it is expected to be settled in normal operating cycle, it is held primarily
for the purpose of trading, it is due to be settled within twelve months after the reporting year. or there is no
unconditional right to defer the settlement of the liability for at least twelve months after the reporting vear.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and
cash equivalents.

2.4 Property, plant and equipment ('"PPE")

An item is recognised as an asset, if and only if; it is probable that the future economic benefits associated with
the item will flow to the Company and its cost can be measured reliably. PPE is stated at cost, net of accumulated
depreciation and accumulated impairment losses, if any.

The initial cost of PPE comprises purchase price (including non-refundable duties and taxes but excluding any
trade discounts and rebates), borrowing costs if capitalization criteria are met and directly attributable cost of
bringing the asset to its working condition for the intended use.

Subsequent costs are included in the asset’s carrying amount or recognised as separate assets. as appropriate,
only when it is probable that the future economic benefits associated with expenditure will flow to the Company
and the cost of the item can be measured reliably. All other repairs and maintenance are charged to Statement of
Profit and Loss at the time of incurrence.

Gains or losses arising from de-recognition of PPE are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss when the asset
is derecognized.

Depreciation on property, plant and equipment is calculated on a straight-line basis using the rates arrived at
based on the useful lives estimated by the management which are in line with the useful lives prescribed in
Schedule 11 of the Companies Act, 2013.
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The Company has used the following useful lives to provide depreciation on its PPE.

Particulars Years
Furniture and fixtures 10
Computers 3
Office equipment 5
Software 3
Lease Hold Improvements 10
Intangible Assets 10

The useful lives, residual values and depreciation method of PPE are reviewed, and adjusted appropriately, at-
least as at each reporting date so as to ensure that the method and period of depreciation are consistent with the
expected pattern of economic benefits from these assets. The effects of any change in the estimated useful lives,
residual values and / or depreciation method are accounted prospectively, and accordingly the depreciation is
calculated over the PPE’s remaining revised useful life.

Subsequent costs are capitalised on the carrying amount or recognised as a separate asset, as appropriate, only
when future economic benefits associated with the item are probable to flow to the Company and cost of the item
can be measured reliably. When significant parts of property, plant and equipment are required to be replaced at
intervals, the Company recognises such components separately and depreciates them based on their specific
useful lives. All repair and maintenance are charged to statement of profit and loss during the reporting year in
which they are incurred.

2.5 Inthngible assets

Identifiable intangible assets are recognised when the Company controls the asset. it is probable that future
economic benefits attributed to the asset will flow to the Company and the cost of the asset can be measured
reliably.

Intangible assets are measured on initial recognition at cost. Following initial recognition, intangible assets are
carried at cost less accumulated amortization and accumulated impairment losses, ifany.

Intangible assets are amortized on a straight-line basis over the estimated useful economic life. The Company
_amortizes software over the best estimate of its useful life which is three years Website maintenance costs are
charged to expense as incurred.

The amortization period and the amortization method are reviewed at least at each financial year end. If the
expected useful life of the asset is significantly different from previous estimates, the amortization period is
changed prospectively. If there has been a significant change in the expected pattern of economic benefits from
the asset, the amortization method is changed to reflect the changed pattern. Such changes are accounted for in
accordance with Ind AS 8 - Accounting Policies, Changes in Accounting Estimates and Errors.

Gains or losses arising from de-recognition of an intangible asset are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss
when the asset is derecognized.

2.7 Leases

At inception of a contract, the Company assesses whether a contract is, or contains, a lease. A contract is, or
contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration. To assess whether a contract conveys the right to control the use of an identified
asset, the Company assesses whether:
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— the contract involves the use of an identified asset — this may be specified explicitly or implicitly, and should
be physically distinct or represent substantially all of the capacity of a physically distinct asset. If the supplier has
a substantive substitution right, then the asset is not identified;

— the Company has the right to obtain substantially all of the economic benefits from use of the asset
throughout the period of use; and

the Company has the right to direct the use of the asset. The Company has this right when it has the decision-
making rights that are most relevant to changing how and for what purpose the asset is used. In rare cases where
the decision about how and for what purpose the asset is used is predetermined, the Company has the right to
direct the use of the asset if either:

» the Company has the right to operate the asset: or

e the Company designed the asset in a way that predetermines how and for what purpose it will be used.

Where the Company is the lessee

The Company recognises a right-of-use asset and a lease liability at the lease commencement date. Right-of-use
assets are measured at cost, less any accumulated depreciation and impairment losses, and adjusted for any
remeasurement of lease liabilities.

The cost of right-of-use assets includes the amount of lease liabilities recognised, initial direct costs incurred, and
lease payments made at or before the commencement date less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date to
the earlier of the end of the useful life of the right-of-use asset or the end of the lease term. The estimated useful
lives of Peht-of-use assets are determined on the same basis as those of property and equipment.

In addition, the right-of-use asset is periodically reduced by impairment losses, if any, and adjusted for certain re-
measurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily
determined, the Company’s incremental borrowing rate. Generally, the Company uses its incremental borrowing
rate as the discount rate. E

Lease payments included in the measurement of the lease liability comprise the following:

— fixed payments, including in-substance fixed payments;

— variable lease payments that depend on an index or a rate, initially measured using the index or rate as at the
commencement date;

— amounts expected to be payable under a residual value guarantee; and

- the exercise price under a purchase option that the Company is reasonably certain to exercise, lease payments
in an optional renewal period if the Company is reasonably certain to exercise an extension option, and
penalties for early termination of a lease unless the Company is reasonably certain not to terminate early.

The lease liability is measured at amortised cost using the effective interest method. It is remeasured when there
is a change in future lease payments arising from a change in an index or rate, if there is a change in the
Company’s estimate of the amount expected to be payable under a residual value guarantee, or if the Company
changes its assessment of whether it will exercise a purchase, extension or termination option.

When the lease liability is remeasured in this way. a corresponding adjustment is made to the carrying amount of
the right-of-use asset, or is recorded in profit or loss if the carrying amount of the right-of-use asset has been

reduced to zero.

The Company’s lease liabilities are included in Interest-bearing loans and borrowings.
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The Company applies the short-term lease recognition exemption to its short-term leases (i.e., those leases that
have a lease term of 12 months or less from the commencement date and do not contain a purchase option). Lease
payments on short-term leases are recognised as expense on a straight-line basis over the lease term.

The Company presents right-of-use assets that do not meet the definition of investment property in “property,
plant and equipment” and lease liabilities in *other non-current financial liabilities® in the statement of financial
position.

The right-of-use assets are also subject to impairment.
Where the Company is the lessor

When the Company acts as a lessor, it determines at lease inception whether each lease is a finance lease or an
operating lease.

Leases in which the Company does not transfer substantially all the risks and rewards of ownership of an asset
are classified as operating leases. Rental income from operating lease is recognised on a straight-line basis over
the term of the relevant lease. Initial direct costs incurred in negotiating and arranging an operating lease are
added to the carrying amount of the leased asset and recognised over the lease term on the same basis as rental
income. Contingent rents are recognised as revenue in the year in which they are earned.

The determination of whether an arrangement is a lease is based on whether fulfilment of the arrangement is
dependent on the use of a specific asset and the arrangement conveys a right to use the asset, even if that right is
not explicitly specified in an arrangement.

Leases atg classified as finance leases when substantially all of the risks and rewards of ownership transfer to the
lessee. Amounts due from lessees under finance leases are recorded as receivables at the Company’s net
investment in the leases. Finance lease income is allocated to accounting periods so as to reflect a constant
periodic rate of return on the net investment outstanding in respect of the lease.

2.9 Borrowing cost

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily
takes a substantial period of time to get ready for its intended use or sale are capitalized as part of the cost of the
respective asset. All other borrowing costs are expensed in the year they occur. Borrowing costs consist of
interest and other costs that an entity incurs in connection with the borrowing of funds. Borrowing cost also
includes exchange differences to the extent regarded as an adjustment to the borrowing costs.

2.10 Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of another entity,

(i) Financial assets
All financial assets are recognized initially at fair value. Transaction costs that are directly attributable to the
acquisition of financial assets (other than financial assets at fair value through profit or loss) are added to the fair

value measured on initial recognition of financial asset. Purchase and sale of financial assets are accounted for at
settlement date,

Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash in banks and short-term deposits with an original
maturity of three months or less, which are subject to an insignificant risk of changes in value.
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Classification

The Company determines the classification of its financial instruments at initial recognition. Financial assets are
classified, at initial recognition, as subsequently measured at amortised cost, fair value through other
comprehensive income (OCI) with recycling of cumulative gains and losses (debt instruments), designated at fair
value through OCI with no recycling of cumulative gains and losses upon derecognition (equity instruments) and
fair value through profit or loss.

Financial instruments at amortized cost
A financial instrument is measured at the amortized cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting contractual
cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of
principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortized cost using the effective
interest rate (EIR) method. Amortized cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortization is included in other
income in the statement of profit and loss. The losses arising from impairment are recognized in the statement of
profit and loss. This category includes cash and bank balances, loans, unbilled revenue. trade and other
receivables.

e
Financial instruments at Fair Value through Other Comprehensive Income (‘FVTOCI?)

A financial instrument is classified and measured at fair value through OCI if both of the following criteria are
met:

a) The objective of the business model is achieved both by collecting contractual cash flows and selling
the financial assets, and

b) The asset’s contractual cash flows represent solely payments of principal and interest.

‘Financial instruments included within the OCI category are measured initially as well as at each reporting date at
fair value. Fair value movements are recognized in OCI. On derecognition of the asset, cumulative gain or loss
previously recognized in OCI is reclassified from OCI to statement of profit and loss.

Financial instruments at Fair Value through Profit and Loss (‘FVTPL")

Any financial instrument, which does not meet the criteria for categorization at amortized cost or at fair value
through other comprehensive income, is classified at fair value through profit and loss. Financial instruments
included in the fair value through profit and loss category are measured at fair value with all changes recognized
in the statement of profit and loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a
currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis,
to realise the assets and settle the liabilities simultaneously.

Financial guarantee contracts

A financial guarantee contract is a contract that requires the issuer to make specified payments to reimburse the
holder for a loss it incurs because a specified debtor fails to make payments when due in accordance with the
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terms of a debt instrument, Financial guarantee contracts issued by the Company are initially measured at their
fair values and, if not designated as at FVTPL, are subsequently measured at the higher of:

e The amount of loss allowance determined in accordance with impairment requirements of Ind AS 109;
and

¢  The amount initially recognised less. when appropriate, the cumulative amount of income recognised in
accordance with the principles of Ind AS 115.

Equity investments

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for
trading are classified as at FVTPL. For all other equity instruments, the Company may make an irrevocable
election to present in other comprehensive income subsequent changes in the fair value. The Company makes
such election on an instrument-by-instrument basis. The classification is made on initial recognition and is
irrevocable.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the
instrument, excluding dividends, are recognized in the OCI. There is no recycling of the amounts from OCI to
P&L., even on sale of investment.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized
in the statement of profit & loss.

Derecognition of financial assets

'
A financial asset is primarily derecognized when the rights to receive cash flows from the asset have expired, or
the Company has transferred its rights to receive cash flows from the asset.

Impairment of financial assets

The Company recognizes loss allowances using the expected credit loss (ECL) model for the financial assets
which are not fair valued through profit and loss. Lifetime ECL allowance is recognized for trade receivables
with no significant financing component. For all other financial assets, expected credit losses are measured at an
amount equal to the M-month ECL, unless there has been a significant increase in credit risk from initial
recognition in which case, they are measured at lifetime ECL. The amount of expected credit losses (or reversal)
+ that is required to adjust the loss allowance at the reporting date is recognized in the statement of profit and loss.

The Company follows simplified approach for recognition of impairment loss allowance on trade receivables.
The application of simplified approach does not require the company to track changes in credit risk. Rather, it
recognizes impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial
recognition.

ii) Financial liabilities

All financial liabilities are recognized initially at fair value. The Company’s financial liabilities include trade
payables and other payables.

After initial recognition, financial liabilities are subsequently measured either at amortized cost using the
effective interest rate (EIR) method, or at fair value through profit or loss.

Gains and losses are recognized in the statement of profit and loss when the liabilities are derecognized as well as
through the EIR amortization process. Amortized cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortization is included as
finance costs in the statement of profit and loss.
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Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires.
The gain or loss on derecognition is recognised in the statement of profit and loss.

Loans and borrowings

2.11 Revenue recognition

Revenue from contracts with customers is recognised at the completion of services,

Revenue is recognised to the extent that it is probable that economic benefits will flow to the Company and
revenue can be reliably measured. Revenue is measured at the fair value of consideration received or receivable,
taking into account contractually defined terms of payment and excluding taxes and duty.

The Company assesses its revenue arrangement against specific criteria in order to determine if it is acting as
principal or agent. The Company has concluded that it is acting as agent in case of sale of airline tickets and hotel
packages as the supplier is primarily responsible for providing the underlying travel services and the Company
does not control the service provided by the supplier to the traveller.

Ind AS 415 was issued on March 28, 2018 and establishes a five-step model to account for revenue arising from
contracts with customers Under Ind AS | I3, revenue is recognised at an amount that reflects the consideration to
which an entity expects to be entitled in exchange for transferrin £ goods or services to a customer. The Company
has adopted the new standard on the transition date using the full retrospective method,

Contract balances

Contract assets

A contract asset is the right to consideration in exchange for goods or services transferred to the customer. [f the
Company performs by transferring goods or services to a customer before the customer pays consideration or
before payment is due, a contract asset is recognised for the earned consideration that is conditional.

Trade Receivables
A receivable represents the Company’s right to an amount of consideration that is unconditional (i.e., only the
passage of time is required before payment of the consideration is due),

Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the Company has
received consideration (or an amount of consideration is due) from the customer. If a customer pays
consideration before the Company transfers goods or services to the customer, a contract liability is recognised
when the payment is made, or the payment is due (whichever is carlier). Contract liabilities are recognised as
revenue when the Company performs under the contract,

2.12 Foreign currency transactions

The financial statements are presented in Indian Rupees which is the functional and presentational currency of
the Company.

Transactions in foreign currencies are initially recorded in the relevant functional currency at the rates prevailing
at the date of the transaction, Monetary assets and liabilities denominated in foreign currencies are translated into
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the functional currency at the closing exchange rate prevailing as at the reporting date with the resulting foreign
exchange differences, on subsequent restatement / settlement, recognized in the statement of profit and loss
within other expenses / other income.

2.13 Employee benefits (Retirement & Other Employee benefits)

Retirement benefit in the form of Provident Fund is a defined contribution scheme and the Company has no
obligation, other than the contribution payable to the provident fund. The Company recognizes contribution
payable to the provident fund scheme as an expenditure, when an employee renders the related service. If the
contribution payable to the scheme for service received before the balance sheet date exceeds the contribution
already paid, the deficit payable to the scheme is recognized as a liability after deducting the contribution already
paid.

The Company operates defined benefit plan for its employees, viz., gratuity. The costs of providing benefits
under the plan are determined on the basis of actuarial valuation at each year-end. Actuarial valuation is carried
out for using the projected unit credit method. In accordance with the local laws and regulations, all the
employees in India are entitled for the Gratuity plan. The said plan requires a lump-sum payment to eligible
employees (meeting the required vesting service condition) at retirement or termination of employment, based on
a pre-defined formula. The obligation towards the said benefits is recognised in the balance sheet, at the present
value of the defined benefit obligations less the fair value of plan assets (being the funded portion). The present
value of the said obligation is determined by discounting the estimated future cash outflows, using interest rates
of government bonds. The interest income / (expense) are calculated by applying the above-mentioned discount
rate to the plan assets and defined benefit obligations liability. The net interest income / (expense) on the net
defined benefit liability is recognised in the statement of profit and loss. However, the related re-measurements of
the net defined benefit liability are recognised directly in the other comprehensive income in the year in which
they arise. The said re-measurements comprise of actuarial gains and losses (arising from experience adjustments
and chz;ﬁ'ges in actuarial assumptions), the return on plan assets (excluding interest). Re-measurements are not re-
classified to the statement of profit and loss in any of the subsequent years.

Accumulated leave, which is expected to be utilized within the next 12 months, is treated as short-term employee
benefit. The Company measures the expected cost of such absences as the additional amount that it expects to
pay as a result of the unused entitlement that has accumulated at the reporting date.

The Company treats accumulated leave expected to be carried forward beyond twelve months. as long-term
employee benefit for measurement purposes. Such long-term compensated absences are provided for based on
the actuarial valuation tising the projected unit credit method at the year-end. Actuarial gains / losses are
immediately taken to the statement of profit and loss and are not deferred.

The Company presents the leave as a current liability in the balance sheet, to the extent it does not have an
unconditional right to defer its settlement for 12 months after the reporting date. Where Company has the
unconditional legal and contractual right to defer the settlement for a period beyond 12 months. the same is
presented as non-current liability.

2.14 Income taxes

The income tax expense comprises of current and deferred income tax. Income tax is recognised in the statement
of profit and loss, except to the extent that it relates to items recognised in the other comprehensive income or
directly in equity, in which case the related income tax is also recognised accordingly.

a. Current tax

The current tax is calculated on the basis of the tax rates, laws and regulations, which have been enacted or
substantively enacted as at the reporting date. The payment made in excess / (shortfall) of the Company’s income
tax obligation for the year are recognised in the balance sheet as current income tax assets / liabilities. Any
interest, related to accrued liabilities for potential tax assessments are not included in Income tax charge or
(credit), but are rather recognised within finance costs.
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Current income tax assets and liabilities are off-set against each other and the resultant net amount is presented in
the balance sheet, if and only when, (a) the Company currently has a legally enforceable right to set-off the
current income tax assets and liabilities, and (b) when it relates to income tax levied by the same taxation
authority and where there is an intention to settle the current income tax balances on net basis.

b. Deferred tax

Deferred tax is recognised, using the liability method, on temporary differences arising between the tax bases of
assets and liabilities and their carrying values in the financial statements.

Deferred tax assets are recognised only to the extent that it is probable that future taxable profit will be available
against which the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be
utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent
that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the vear when the
asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively
enacted at the reporting date.

2.16 Earnings per share

Basic earnings per share are calculated by dividing the profit or loss for the year attributable to equity
sharehdlelers by the weighted average number of equity shares outstanding during the year. The weighted average
number of equity shares outstanding during the year is adjusted for events such as bonus issue, bonus element in
a rights issue, share split, and reverse share split (consolidation of shares) that have changed the number of equity
shares outstanding, without a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to equity
shareholders and the weighted average number of shares outstanding during the year are adjusted for the effects of
all dilutive potential equity shares.

2.17 Provisions >

" A provision is recognized when the Company has a present obligation as a result of past event, it is probable that
an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation. Provisions are not discounted to their present value if the
effect of time value of money is not material and are determined based on the best estimate required to settle the
obligation at the reporting date. These estimates are reviewed at each reporting date and adjusted to reflect the
current best estimates,

Where the Company expects some or all of a provision to be reimbursed, for example under an insurance
contract, the reimbursement is recognized as a separate asset but only when the reimbursement is virtually
certain. The expense relating to any provision is presented in the statement of profit and loss net of any
reimbursement,

2.18 Contingent liabilities

A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that
may, but probably will not, require an outflow of resources. When there is a possible obligation or a present
obligation in respect of which the likelihood of outflow of resources is remote, no provision or disclosure is
made. The Company does not recognize a contingent liability but discloses its existence in financial statements.
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2.19 Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and in hand and short-term deposits with an original maturity of
three months or less (that are readily convertible to known amounts of cash and cash equivalents and subject to
an insignificant risk of changes in value) and funds in transit. However, for the purpose of the statement of cash
flows, in addition to above items, any bank overdrafis / cash credits that are integral part of the Company’s cash
management, are also included as a component of cash and cash equivalents.

2.21 Critical accounting judgements, estimates and assumptions

The estimates used in the preparation of the said financial statements are continuously evaluated by the Company
and are based on historical experience and various other assumptions and factors (including expectations of
future events), that the Company believes to be reasonable under the existing circumstances. The said estimates
are based on the facts and events, that existed as at the reporting date, or that occurred after that date but provide
additional evidence about conditions existing as at the reporting date. Although the Company regularly assesses
these estimates, actual results could differ materially from these estimates - even if the assumptions underlying
such estimates were reasonable when made, if these results differ from historical experience or other assumptions
do not turn out to be substantially accurate. The changes in estimates are recognized in the financial statements in
the year in which they become known.

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date,
that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities
within the next financial year, are described below. Actual results could differ from these estimates.

a. Allowance for uncollectible trade receivables and advances

i
Trade receivables do not carry any interest and are stated at their nominal value as reduced by appropriate
allowances for estimated irrecoverable amounts. Estimated irrecoverable amounts are based on the ageing of the
receivable balances and historical experience. Additionally, a large number of minor receivables is grouped into
homogeneous groups and assessed for impairment collectively. Individual trade receivables are written off when
management deems them not to be collectible are provided in note 8 and 34.

b. Defined benefit plans

The costs of post-retir\émcnl benefit obligation under the Gratuity plan are determined using actuarial valuations.
An actuarial valuation involves making various assumptions that may differ from actual developments in the
future. These include the determination of the discount rate, future salary increase, mortality rates and future
pension increases. Due to the complexities involved in the valuation and its long-term nature, a defined benefit
obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at each reporting
date.

¢. Fair value of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured
based on quoted prices in active markets, their fair value is measured using valuation techniques including the
present valuation technique. The inputs to these models are taken from observable markets where possible, but
where this is not feasible, a degree of judgement is required in establishing fair values. Judgements include
considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these
factors could affect the reported fair value of financial instruments.

d. Contingencies

Where it is not probable that an outflow of economic benefits will be required, or the amount cannot be estimated
reliably, the obligation is disclosed as a contingent liability, unless the probability of outflow of economic
benefits is remote. Contingent liabilities are disclosed on the basis of judgment of the management/independent
experts. These are reviewed at each balance sheet date and are adjusted to reflect the current management
estimate.
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e. Leases - Estimating the incremental borrowing rate

The Company cannot readily determine the interest rate implicit in the lease, therefore, it uses its incremental
borrowing rate (IBR) to measure lease liabilities. The IBR is the rate of interest that the Company would have to
pay to borrow over a similar term, and with a similar security, the funds necessary to obtain an asset of a similar
value to the right-of-use asset in a similar economic environment,

f. Determining the lease term of contracts with renewal and termination options — Company as lessee

The Company determines the lease term as the non-cancellable term of the lease, together with any years
covered by an option to extend the lease if it is reasonably certain to be exercised, or any periods covered by an
option to terminate the lease, if it is reasonably certain not to be exercised.

The Company has lease contracts that include extension and termination options. The Company applies
judgement in evaluating whether it is reasonably certain whether or not to exercise the option to renew or
terminate the lease. That is, it considers all relevant factors that create an economic incentive for it to exercise
either the renewal or termination. After the commencement date, the Company reassesses the lease term if there
is a significant event or change in circumstances that is within its control and affects its ability to exercise or not
to exercise the option to renew or to terminate (e.g.. construction of significant leasehold improvements or
significant customisation to the leased asset).

Extension options (or periods after termination options) are only included in the lease term if the lease is
reasonably certain to be extended (or not terminated). Termination options in given in lease of office space to the
lease, which have been included in the lease liability as Company is not intended to terminate the lease. Reason
for not to exercise the termination option is because Company requires the office premise for future period,
location of office premise is prominent and lease rentals are reasonable. There is no future cash outflow in
respect lo extension and termination option which is not included in the lease liability.
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